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Important notice

As in previous documents, reference is made to five
categories throughout this Report in order to distinguish, in
the most transparent and truthful way possible, the financial
performance of Spanish professional football:

1. LaLiga Santander:the First Division of Spanish professional
football (20 clubs).

2. LaLiga 1/2]3: the Second Division of Spanish professional
football (22 clubs).

3. LaLiga: the sum of LalLiga Santander and LaLiga 1/2/3
(42 clubs).

4. Netted LalLiga Santander: LalLiga Santander excluding
the two biggest clubs in terms of revenues and magnitudes
of the balance sheet (18 clubs).

5. Netted LaLiga: LaLiga excluding the two biggest clubs in
terms of revenues and magnitudes of the balance sheet (40
clubs).

All monetary amounts in this Report are expressed in millions
of Euros (M €) unless otherwise stated.
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Presentation

Like every year it is my pleasure to present this new edition of the Financial Report of
Spanish Professional Football, on this occasion including information on five seasons
(2011-12 to 2015-16). Once again the result of this study shows a solid, solvent competition
in both the sporting and financial senses.

They have been five consecutive years of rising income, improved earnings and debt reduction,
after which the financial and economic indicators of the professional football clubs are in
a position that enables us to say that the restructuring process of Spanish professional
football is drawing to a close. It is true that there are even now a few clubs the position of
which still requires attention and no less true that LaLiga 1/2/3 needs a few more seasons
to consolidate its financial position, but as a general rule the goal has been fulfilled.

Thanks to the commitment of the clubs that have been the driving force behind the process
from the beginning, once financial balance has been reached it only remains to consolidate
the mechanisms that are now in place and incorporate them once and for all into the
working approach that has enabled us to transform the way Spanish professional football
is managed.

To highlight some specific results of the analysis, this season we have achieved total
revenues of 3,034 M €, surpassing the 3,000 M € barrier for the first time. This has meant
increasing the income obtained only five years ago - 2,097 M € - by almost 50%. With
respect to the earnings before taxes (EBT) obtained by the 42 clubs that took part in the
two leagues that comprise the competition, suffice it to say that the figure exceeds 200 M
€, also for the first time. To put this achievement into perspective we must remember that
in the 2011-12 season in which the series of data analysed in this report begins, the 42 clubs
that took part in the same leagues reported an aggregate loss of 135.3 M €.

During the current season, and even before we have the figures for 2016-17 that will clearly
demonstrate the extraordinary impact of the marketing plan centred on the audiovisual
rights as a consequence of approval of Royal Decree Law 5/2015, the revenues generated
by commercial use of said rights have contributed an increase of 270.7 M €, 31.7% more
than last season, all made possible due to the management of LaLiga having recovered the
rights and reorganised the sale of the same.

Along with the upturn in income from audiovisual rights the revenues from Match Day have
also risen significantly due not only to increased attendance at the stadiums but also to the
fact that five Spanish teams took part in the European competitions, three of which made
the finals. The increase for this item was 144.0 M €, 23% more than the previous season.

Moreover, with reference to the data for Second Division A (LaLiga 1/2/3) another first
has been set in this 2015-16 season since this is the first time that this competition has
achieved a positive EBT of 14.6 M € successfully crowning a hard-fought come-back that
began in the 2011-12 season.

Presentation
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The Net Total Debt figure declined for the fifth consecutive year to end the season at 2,389
M €. Since the 2011-12 season when Net Total Debt stood at 3,224 M €, the clubs have
reduced their net indebtedness by 835 M € but - and this is more important - the ratio of
debt to recurrent revenues measured through Net Turnover has improved by 50%, from an
unsustainable 1.8 in 2011-12 to 0.9 at the end of the 2015-16 season.

Likewise, the debt with the public authorities continues to descend, at an even greater rate
than forecast according to the agreed maturities. In particular, the debt with the National
Tax Agency (AEAT) and the Regional Tax Agencies has been reduced from 643.1 M € to
222.7 M € and the repayment schedule is fully paid up. By the end of the 2019-20 season
the fiscal debt will be residual in nature and recognised in the liabilities of the professional
football clubs. And while on the subject of taxes, the contribution of the professional
footballindustry to the State treasury through collection of taxes deserves special mention.
Taxes managed on behalf of the state during the 2015-16 season amount to an estimated
12606 M €.

Certain sections that analyse more specialised financial concepts have been included in
this new edition of the Report to show the improvements in the sector more convincingly.
Therefore, you will find sections that analyse the business margins and profitability of the
different competitions by means of financial ratios and other indicators (ROIC, ROE, etc.).
With reference to these new analyses I would like to highlight the evidence that Spanish
professional football has been systematically generating wealth for the last four years,
and that this wealth has been measured by calculating the Economic Value Added for the
period, resulting in an excellent aggregated net amount of 545.2 M € at the end of 2015-16.

I hope you will enjoy your perusal of this Report and share with me the conviction that
the professional football clubs have fulfilled their commitment to enhancing the financial
health of the sector, thus removing the distortions induced by the shadow of insolvency
from the competition and the playing field.

Best regards.

Javier Tebas Medrano
Presidente de LaLiga

Presentation
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The 2015-16 season was an extremely successful one for LaLiga. The trend that began
in the 2011-12 financial year was consolidated and extended. Over the last five years the
clubs and sports corporations that comprise Spanish professional football have undertaken
gradual and thoroughgoing economic restructuring not only from the point of view of
financial profitability but also from the perspective of economic stability and solvency.

For the first time the turnover of LaLiga as a whole exceeded 3,000 M €, specifically
3,034.0 M €, a growth rate of +15.9% compared to the previous season. EBITDA reached
689.8 M € (+17.0%) which represents a margin of 27.0% over Net Turnover. If certain
accounting formalities and other non-recurring outcomes are ignored, EBITDA (adjusted
EBITDA) would stand at 781.8 M € (+24.0%), which would extend the operating margin to
30.6%.

EBIT developed along similar lines to reach 272.1 M € (+39.6%), thus consolidating an
operating margin of 10.6%. Earnings before taxes (EBT) totalled 201.2 M € (+12.0%) and
net earnings - earnings after tax (EAT) - was 166.3 M € (+18.7%). It should be noted that the
extraordinary financial revenues associated with debt condonation arising from insolvency
proceedings and/or debt restructuring of several clubs ended in 2015-16 once the balance
sheet restructuring process, mainly of First Division clubs, drew to a close. In short, these
outcomes could be described as historic.

At the same time, LaLiga made important progress in its financial restructuring process.
Total net indebtedness (not only financial but taking all liabilities into account) fell by
-276.6 M €, a year-on-year variation of -10.4%, to stand at 2,389.5 M €. This balance is
the equivalent of a ratio of 0.9x Net Turnover and 3.5x EBITDA, far more sustainable debt
levels and approaching the established objectives. Net financial debt (debit balances not
only with financial institutions but also with other clubs, the Tax Agency and the public
authorities) - a definition more comparable with the concept of indebtedness applied by
other companies - fell by -532.8 M € in 2015-16, a year-on year reduction of -33.0% and
consolidating even lower ratios: 0.4x Net Turnover and 1.6x EBITDA.

During this season LaLiga also notably reinforced its capital and reserves with the addition
of 360.6 M € (+50.9%), due to accumulation of the entire positive net book earnings (no
dividends were allocated) and to the equity injection resulting from various capitalincreases.
The percentage of Net Equity Value to Total Liabilities reached 24.0%, a capitalisation level
that had not been accessible for many years (700 bps above that of the previous season)
and which confirms the solvency of the joint balance sheet.

Summary 2015-16: considerations on the growth, solvency and profitability pathway

This favourable

aggregated tendency

has been combined

with a better distribution

of earnings among the

Spanish professional football

categories in general and among

the clubs in particular. Another

important aspect is that it was
achieved thanks to a growing contribution

from recurring or stable financial items. The
enhanced overall balance is especially important
to our ability to repeat such satisfactory economic-
financial progress in the coming years.

The accounting ratios for return on invested capital (ROIC)

and return on equity (ROE) for the shareholders reached more

than acceptable levels (12.3% and 18.7% respectively) taking into

account the usual ratios of the football sector and major international

competitions. At the same time, structural cash flow generation capacity
(operating cash flow of 380.7 M €, up 128.5% from the previous season) achieved

a higher profile among the earnings. All the above was accomplished with a descending
weighted average capital cost (WACC) of around 4.3% due not only to the better financial
health of LaLiga, but also to the exceptional current macroeconomic conditions and the
favourable behaviour of the markets.

These factors lead to the generation of an economic value added (EVA) surplus (132.4 M €)
in 2015-16 which intensifies the trend of economic value creation that can be observed over
the last four seasons (cumulative EVA of 376.6 M €).

Inshort, these results enable LaLiga to look forward to a promising future in which the main
challenges, once the bases of the restructuring and equity balance have been achieved, will
be centred around the growth and value creation vectors. In the medium term, with a view
to the next five years, the objective will be to position LaLiga not only in the forefront of the
great national football leagues but also as a clear leader in the economic-financial aspects.
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The 2015-16 season has exceeded all expectations and is a historic financial year due to
the fact that revenues passed the 3,000 M €! barrier for the first time. The combined
turnover of the clubs and sports corporations that comprise the First Division (LaLiga
Santander) and the Second Division (LaLiga 1/2|3) achieved an aggregate of 3,034.0 M €,
an annual increase of 416.7 M € (+15.9%) and maintains the strong growth rate recorded
in the previous year. Furthermore, these earnings, at 937.0 M € (+44.7%), consolidate the
progress made since the 2011-12 season and represent the equivalent of a compound
annual growth rate (CAGR?) of +9.7% for the period.

LalLiga 2015-16, total revenues

3,034 M€
Ayear-on-year +417/ M€

In this same period of five years the total accumulated variations in Spain's GDP was +7.1%,
which means that the CAGR rate was +1.7%?.

Average annual growth (4 years)

o, PN
(Y i
g? LaLiga ofk:

+9.7% +1.7%

Total accumulated growth (4 years)

"@'ﬁ LaLiga
«“w g s

+44. % +7.1%

Graph1

Table 1

Consolidation of business growth

This commendable performance of LaLiga is evidence, in addition to the favourable
juncture for Spanish professional football, of the growing importance of the game in the
Spanish economy as a whole*.

Of the total revenues recognised by LaLiga, 2,806.3 M € (92.5%) were generated by LaLiga
Santander and 227.7 M € (7.5%) by LaLiga 1/2/3. These magnitudes confirm the weight of
these divisions to the total already observed in the previous season.

LaLiga ° Total revenues

3,500
@ LaLiga1)23

3,000 3,034.0 @ LaLiga Santander

2277
2,617.3
2,097.0 — 157.9
2,000 128.8 1526
1,500
1,000 2,806.3
500 1,968.2 2,083.2 2,185.8 2,418.9
(0N
201-12 201213 2013-14  2014-15  2015-16

LaLiga Santander, LaLiga 1/1213 and LalLiga * Revenues

% Variation
4 years

NEVEIVES 11-12 12-13 13-14 14-15 15-16

Laliga Santander 19682 20832 21858 24189 2,806.3 +9.3% +42.6%

Var. anual % - +5.8% +49%  +10.7% +16.0% - -
LaLiga 11213 128.8 152.6 157.9 198.4 227.7 +15.3% +76.8%
Var. anual % - +185%  +35% +25.7% +14.8% - -
LaLiga 2,097.0 22358 23437 26173 3,034.0 +9.7% +44.7%
% Y-0-Y variation - +6.6% +48%  +11.7% +15.9% = =

Analysing each category separately it can be seen that LaLiga Santander has achieved
revenues of 2,806.3 M €, up 838.1 M € from the 2011-12 season, which represents an
accumulated variation of +42.6% and a CAGR for the period of +9.3%. If last season is taken
as the reference, revenues increased by 387.4 M €, a year-on-year variation of +16.0%.

1 All amounts in this Report are expressed in millions of euros (M €). ( Value ) (%)
2 The CAGR, expressed as a percentage, is calculated by the following formula ? -
Where n is 4 (i.e. the equivalent of 5 full financial years) Value,
8 Source: National Institute of Statistics (INE). Gross Domestic Product of Spain at market prices (mp) at the end of each
reference period of five years (2012-2016).
“ The final section of this Report is devoted to the contribution of professional football to Spain's GDP.
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Graph 2

Graph 3

LaLiga Santander * Total revenues

3,000 2,806.3

2,500

2,000

1,500
20M-12 2012-13 201314 2014-15 2015-16

With respect to the Second Division, LaLiga 1/2/3 achieved total revenues of 227.7 M €, an
increase of 98.9 M € with respect to the 2011-12 season to give a total variation of +76.8%
and a CAGR of +15.3% for the period. Compared to the 2014-15 season, revenues for 2014-
15increased by 29.3 M €, a year-on-year variation of +14.8%.

This notable increase in the business results of LaLiga 1/2/3 has enabled it to increase its
relative weight since it now accounts for 7.5% of the total income generated by professional
football in Spain, while in the 2011 -12 season it contributed only 6.1%. Although this
contribution by the Second Division is modest, it does show the success of the strategy to
change the trend and build two competitive and attractive categories which, in addition,
will ensure the financial stability of the clubs and sports corporations that comprise them.

LaLiga 112|3 - Total Revenues

250 2277

200

150

100

50

20M-12 2012-13 2013-14 2014-15 2015-16

Graph 4

Consolidation of business growth

As in previous studies, mention will be made in this Report of two other categories: Netted
LaLiga Santander and Netted LaLiga. They refer to adjusted groupings of clubs in which
the two teams with the highest volume of revenues and biggest balance sheet dimensions
have been excluded. Thus while 20 clubs participate in LaLiga Santander, the group
called Netted LaLiga Santander, contains only 18 clubs. And while LaLiga refers to the
42 clubs that take part in Spanish professional football, the group called Netted LaLiga
consists of only 40 of said clubs. In the last analysis, the aim is to illustrate the variations
in the competition apart from the two biggest and most financially dominant clubs. These
institutions report revenues, earnings and balance sheets with dimensions that clearly
exceed those of the other clubs. Removing them from consideration in the aforesaid
categories enables us to reach conclusions more representative of the economic progress
of Spanish football.

As will be seen below, Netted LalLiga Santander also increased its revenues for the 2015-
16 financial year, ending the season at 1,512.8 M €. Compared to the 2011-12 season,
revenues rose by 562.5 M € which represents a total variation of 59.2% and a CAGR of
12.3%. With respect to last season the rise amounted to 348.9 M €, a year-on-year variation
of +30.0%.

These are very significant magnitudes since they point to a considerably better relative
performance as regards revenues of the abridged group of clubs with respect to the “big
two" both over the entire period under study and over the last year. This aspect is vital to
the possibility of building a more balanced competition in the future from both the sporting
and financial viewpoints.

Netted LaLiga Santander - Total Revenues

LS00 1,512.8
1,500
1,400
1300
1,200

1,100

1,000

900

800
2011-12 2012-13 2013-14 2014-15 2015-16
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Table 2

Graph 5

Table 3

Netted LaLiga Santander * Revenues

% Variation

REVE VS 11-12 12-13 13-14 14-15 15-16

4 years

Netted 9503 10655 1,0823 11639 15128  +123%  +59.2%
LalLiga Santander
A\ et - 4121%  +16%  +75%  +30.0% ; -

Netted LaLiga, which is the sum of Netted LaLiga Santander and LaLiga 1/2]3, also
reported a remarkable increase in revenues for the 2015-16 season with respect to both
the period under study (2011-12) and to the previous season (2014-15), having reached
1,740.5 M €. Compared to the 2011-12 season, total revenues of Netted LaLiga rose by
661.4 M € which represents a total variation of 61.3% and a CAGR of +12.7%. With respect
to the 2014-15 season the rise amounted to 378.2 M €, a total variation of +27.8%.

Netted LaLiga ° Total revenues

1800 1,740.5

1,700
1,600
1,500
1400
1,300
1,200

1,100

1,000
900

800
20M-12 2012-13 201314 2014-15 2015-16

Netted LaLiga * Revenues

CAGR% % Variation
4 years 4 years

Netted Laliga 10793 12181 12402 13622 1,740.5 +12.7% +61.3%

Revenues 11-12 12-13 13-14 14-15

% Y-0-Y variation - +12.9% +1.8% +9.8% +27.8% - =

In short, development of the capacity of Laliga to generate revenue was outstanding both
last season and over the entire period of five years. In relative terms, business growth was
greater in the Second Division (LaLiga 1/2/3) than in the First Division (LaLiga Santander).
It was also more evenly spread, which has enabled a certain convergence of all clubs
comprising LalLiga Santander with respect to the two biggest teams, and this in turn
enables a better allocation of the business.

Consolidation of business growth

CAGR (4 years) of total revenues: greater convergence and better

allocation of the business

Laliga

Laliga Santander

LaLiga 1/2/3

Netted Laliga Santander

Netted LaLiga

+9.7%
+9.3%
+15.3%
+12.3%
+12.7%
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NET TURNOVER

The aforesaid increase in the volume of business in the 2015-16 season compared to
the 2014-15 season was generated by a substantially different income generation model
from that of the previous period. In this financial year the excellent performance of Net
Turnover® is mainly based on a significant increase in revenues from broadcasting and
Match Day, items that also have the most weight in the aggregated revenues (together
they contribute 74.1% of Net Turnover and 62.5% of total revenues). These two business
sources have replaced Sponsorship and Transfers® (only the first head is included under Net
Turnover) from last year and Transfers and Other Revenues (heads that do not form part of
Net Turnover) that were the driving forces of growth in previous financial years.

The growth of revenues from Broadcasting can be explained by the repurchase by LaLiga
of the audiovisual rights from the clubs through bilateral agreements which then enabled
signature of a new agreement on joint sale of the television rights. The latter negotiation,
closed in 2015, is a new departure in Spanish football and will entail 700 M € in additional
revenues per season for the clubs compared to previous seasons and will enter into effect
in the present 2016-17 season. It also entails a vast qualitative step forward with respect
to distribution of the resulting revenues between the clubs and change to a much more
solid negotiating base. It should therefore contribute to consolidating the rise in the
clubs' earnings that began in 2011-12 and to the culmination of their financial and equity
restructuring processes which can generally be considered to have been achieved by the
end of the 2015-16 financial year.

As for the growth of revenues from Match Day, it can be attributed to the sporting success
of Spanish teams in international competitions. In the 2015-16 season five Spanish teams
took part in the Champions League and four in the Europa League. Of these, three reached
the finals of their respective competitions and two went on to win the top European
championships. All this provides a considerable boost to the competition-related revenues
of the clubs involved that made a positive contribution to the consolidated position of
LalLiga.

Likewise, on analysis of the items that comprise the Net Turnover of LaLiga, it can be seen
that while income from Broadcasting and Competitions increased in 2015-16 by 270.7 M €
(+31.7%) and 144 M € (+23.0%) respectively, the Sponsorship item, the main driving force
of growth in the previous season, achieved more modest but still significant gains of 54.9 M
€ (+10.8%). Publicity also showed strong growth totalling € 16.9 M € in revenue, a rise of
+20.2% over the previous season.

As a whole, Net Turnover increased by € 736.9 M € between the 2011-12 and 2015-16
seasons which represents a variation in of +40.5% and a compound annual growth rate
(CAGR) of 8.9% for the period. If we compare last season with 2014-15 the increase is
486.5 M €, a significant year-on-year variation of +23.5% that continues the growth path
experienced in previous years precisely in the most stable and structured areas of the
football business: those that comprise Net Turnover.

5 Net Turnover is composed of revenues from the core activities: Match Day (i.e. revenues from stadiums and
competitions) and Broadcasting, Sponsorship and Publicity.

8 Transfers is understood to mean the transfer of players. LalLiga reports this head in net terms, i.e. as the book profit
(Loss) deriving from said transfers. Had these figures been reported separately (as other international leagues do) -
income on one side and expenditure on the other - total revenues of LaLiga would have been higher by +40.9 M € to
reach 3,455.1 M € in 2015-16.

Significant changes in the driving force behind revenues

Closer analysis confirms that of all the items comprising Net Turnover, the biggest
revenue increase for LalLiga was due to income from Broadcasting. This head, the leading
contributor to Net Turnover with a weighting of 44.0%, has achieved a compound annual
growth rate (CAGR) of +11.5% since the 2011-12 season, increasing its turnover in absolute
terms by 396.5 M € (+54.4%). Much of this growth (an absolute increase of 270.7 M € in a
single season that represents a year-on-year growth rate of +31.7%) is attributable to the
reasons given above. This can now be considered the main driving force behind the growth
of Spanish professional football. This is even more evident in view of the boost in revenue
in coming seasons due to entry into force of the new television rights framework this year
(2016-17) It should be noted that estimated total income for the current season under this
head is 1,400 M €, with which revenue from Broadcasting will have practically doubled over
a period of six years.

Revenues from Match Day are also an important source of income for LaLiga. Once
again the variation for the period has been most satisfactory with an absolute increase
in turnover of 170.4 M € (+28.4%), the equivalent of a CAGR of 6.5% from 2011-12. This
positive variation has a lot to do with the football performance in the 2015-16 season in
which the sporting success of Spanish clubs in European competitions boosted revenues
by 144.0 M €, an annual increase of 23.0%.

Without equalling the growth rate achieved in the 2014-15 season, the variation in revenues
from Sponsorship was also significant. In that season the strategic moves of the sponsors
of the teams comprising LaLiga (in anticipation of the imminent changes to marketing
of the television rights) plus approval of the Royal Decree Law on general audiovisual
marketing led to an increase in the audience figures or ratings of LalLiga and therefore
had repercussions on its sponsors that pushed turnover up by 29.2% on an annual basis
for the period. This year the increase has been a more modest 54.9 M € which, however,
still represents a remarkable year-on-year growth rate of +10.8%. Moreover, in the period
under study since the 2011-12 season, increased turnover under this head reached 154.1 M
€ (+37.9%), the equivalent of a CAGR of 8.4%.

Finally, income from Publicity, although its contribution to LaLiga's revenues is of minor
importance (3.9% of the total weight) has also taken off over the last season (2015-16) after
several years of apparent lethargy. Annual turnover grew by 16.9 M € (+20.2%) although
the CAGR grew at a rate of only 4.4% over the five financial years that comprise the series.
These data show the weakness of this source of income in previous years in which turnover
from Publicity actually descended in year-on-year terms. However, this head is expected to
perform better in the coming years in the light of the higher profile of Spanish football and
the general context of economic upturn, since Publicity usually reacts to these stimuli in a
fairly elastic manner.
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] LalLiga ¢ Variation in Net Turnover items A glance at the variation in Net Turnover of the First Division in particular shows that LaLiga
Santander, like LaLiga as a whole, has maintained an upward trend during the entire

Graph 6
P 1125.2 series. From 2011-12 to 2015-16 Net Turnover increased by 669.2 M € (total variation:
1,200 1'e2< @ Publicity +38.8%; CAGR: +8.5%). In the last financial year the increase was 455.3 M €, a year-on-
@ Sponsorship year variation of +23.5%.
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4071 3679 SEeT variation: +48.7%; CAGR: +10.4%). If we compare the 2014-15 and 2015-16 seasons
o : ) there is an increase of 236.0 M €, the equivalent of a growth rate of +30.0%.
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Income from Match Day increased by 168.9 M € over the entire period (total variation
+29.6%, CAGR +6.7%) while last financial year reported an increase of 158.1 M € year-
200 84.5 83.2 83.9 83.5 100.4 on-year, the equivalent of an annual growth rate of +25.8%.
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Revenue from Publicity varied slightly: 13.4 M € for the 2011-12 to 2015-16 period (total
201-12 2012-13 2013-14 2014-15 2015-16 variation +19.1%; CAGR: +4.5%) with an outstanding upturn of 11.5 M € (+ 15.9%) in the
2015-16 season with respect to 2014-15.

Finally, revenues from Sponsorship of the LaLiga Santander follow the same trend as

I LaLiga * Composition of Net Turnover those of LaLiga as a whole, with a downturn in the 2011-12 season that lasted until
2013-14, after which it then recovered, becoming the main driving force of growth in

Graph 7 . . . . .
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Table 4 e
70.3 70.7 723 723 83.7
Match day 599.3 594.2 623.3 625.7 769.7 +6.5% +28.4% ® ® —9 o —0
Broadcasting 728.7 826.7 844.2 854.5 1,125.2 +11.5% +54.4% -
201112 2012-13 2013-14 2014-15 2015-16
Sponsorship 407.1 387.9 392.0 506.3 561.2 +8.4% +37.9%
Publicity 84.5 83.2 83.9 83.5 100.4 +4.4% +18.8%
LalLiga 1,819.6 1,892.1 1,934.4 2,070.1 2,556.6 +8.9% +40.5%
% Y-0-Y variation - +4.0% +2.7% +6.5% +23.5%

" LaLiga Santander contributes 93.6% of the total Net Turnover of LaLiga and 92.5% of its total revenues.
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Table 5

LalLiga Santander + Composition of Net Turnover
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LaLiga Santander ¢ Variation in Net Turnover

Net Turnover CAGR% % Variation 4
Laliga Santander 4 years years
Match day 570.2 566.7 591.0 587.3 739.0 +6.7% +29.6%
Broadcasting 587.4 775.4 784.1 785.9 10219 +10.4% +48.7%
Sponsorship 396.4 380.7 381.9 492.8 548.8 +8.5% +38.4%
Publicity 70.3 70.7 72.3 72.3 83.7 +4.5% +19.1%
LaLiga 17244 17936 18293 19382 23935 +8.5% +38.8%

% Y-0-Y variation - +4.0% +2.0% +6.0% +23.5%

It is worth underlining three aspects of variation in the Net Turnover of Laliga 1/2/3, the
Second Division of Spanish professional football, even though in general terms it paints a
similar picture to those of LaLiga and LaLiga Santander.

Firstly, in relative terms the variation in Net Turnover is even more positive in LaLiga 1/2/3
thanin LaLiga Santander. As has already been pointed out, this is responsible for a certain
convergence between the two categories. Throughout the 2011-12 to 2015-16 period,
Net Turnover grew by 67.8 M € (total variation: +71.2%; CAGR: +14.4%). Almost half this
growth was achieved last season when Net Turnover increased by 31.2 M €, a growth rate
of +23.7%.

Secondly, most of this positive development that is enabling a gradual convergence in
relative terms with the First Division of Spanish football is the result of the satisfactory
performance of revenue from Broadcasting. Taking the 2011-12 season as the reference
point, revenues had risen by 62.1 M € by 2015-16 (total variation: +150.5%; CAGR: +25.8%),
and comparing 2015-16 with 2014-15 the difference is 34.7 M €, a year-on-year variation
of +50.6%.

And thirdly, it is worth noting that the variation under the other heads, although generally
satisfactory, is more modest.

Moreover, investment in publicity by advertisers in this category is recovering, which is
enabling compensation for the decay of this source of income in recent years. Turnover from

Graph 10

Significant changes in the driving force behind revenues

Publicity grew by +48.3% in the 2015-16 season although the total figure is still modest
(this growth rate translates into an increase in absolute terms of only 5.4 M €). However,
the variation over the entire series of seasons from 2011-12 to 2015-16 has emerged from
the red, having fully compensated for the losses from previous years and achieved a total
gain of 2.5 M € (total variation: +17.3%, CAGR: +4.1%).

Moreover, income from Sponsorship of this category also showed good progress over the
series of five years. The 2011-12 season compared to 2015-16 presents a difference of
1.7 M € (total variation: +15.8%, CAGR: +3.7%) after the revenue downturn in 2011-12 and
2012-13. However, in the 2015-16 season revenues decreased by -1.1 M €, a drop of -8.4%.

Finally, revenues from Match Day increased by only 1.6 M € (total variation: + 5.4%, CAGR:
1.3%) between the 2011-12 and 2015-16 seasons and comparing the 2014-15 season with
2015-16, the turnover for this item even fell by -7.8 M €, a year-on year reduction of -20.2%.

It must be noted that the unfavourable relative variation in revenues from Sponsorship
and Match Day of the LaLiga 1/2/3 during the 2015-16 season is mainly due to the
relative importance (i.e. the specific turnover) of the teams promoted to First Division, the
contributions of which under these heads were not entirely offset by the teams relegated
from First to Second division.

LaLiga 11213 - Variation in Net Turnover items
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1033 @ Publicity .
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60
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Table 6

LaLiga 11213 - Composition of Net Turnover
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LaLiga 11213 - Variation in Net Turnover

Net Turnover

11-12 12-13 13-14 14-15 15-16

@ Publicity

@ Sponsorship
@ Match day
@ Broadcasting

CAGR% % Variation 4

LaLiga 11213 4 years years
Match day 29.1 27.5 32.3 38.4 30.7 +1.3% +5.4%
Broadcasting 412 51.3 60.1 68.6 103.3 +25.8% +150.5%
Sponsorship 10.7 7.2 101 135 12.4 +3.7% +15.8%
Publicity 14.2 125 116 11.2 16.7 +4.1% +17.3%
LaLiga 95.3 98.4 1141 131.8 163.0 +14.4% +71.2%
% Y-0-Y variation - +3.3% +15.9%  +156%  +23.7% =

To continue with analysis of Netted LaLiga Santander, that is, without the two clubs with
the highest revenues of the category, it can be observed when comparing the 2015-16
season with the 2014-15 season that all the items comprising Net Turnover have grown

considerably, especially Broadcasting and Match Day.

At all events, the increase in Net Turnover of Netted LalLiga Santander, if last season is
compared to 2011-12, is 443.7 M € (total variation: +57.4%; CAGR: +12.0%), and if it is
compared to the 2014-15 season the difference is 357.8 M €, a very substantial year-on-

year variation of +41.6%.

Graph 12

Graph 13

Table 7

Significant changes in the driving force behind revenues

Netted LalLiga Santander * Variation in Net Turnover items
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Netted LalLiga Santander « Composition of Net Turnover
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Netted LalLiga Santander * Variation in Net Turnover

Net Turnover
Netted

LalLiga Santander

12-13

13-14

CAGR% % Variation 4

14-15 15-16
4 years years

Match day 263.8 254.3 262.0 263.9 370.7 +8.9% +40.5%
Broadcasting 367.8 450.9 460.5 459.8 686.2 +16.9% +86.6%
Sponsorship 725 54.7 513 66.8 80.4 +2.6% +10.9%
Publicity 69.3 69.8 72.0 68.8 79.8 +3.6% +15.2%
LaLiga 773.4 829.7 845.9 859.3 12170 +12.0% +57.4%
% Y-0-Y variation - +7.3% +2.0% +1.6% +41.6%
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Graph 14

Graph 15

Finally, it should be kept in mind that the variation in the Net Turnover of Netted LalLiga
and the items that comprise it in the period under study are, naturally, a combination of the
effects explained when dealing with Netted LaLiga Santander and LaLiga 1/2/3 in which,
comparing the 2015-16 season with 2014-15, the items showing the strongest growth
are once again Broadcasting and Match Day. Sponsorship and Publicity also grow but at
a slower rate, penalised by the poor performance of both heads in Second Division last
season.

The increase in Net Turnover of Netted LaLiga since the beginning of the period in 2011-12
is 828.0 M € (total variation: +95.3%: CAGR: +12.3%), and comparing the 2015-16 season
with 2014-15 it reaches 389.0 M €, a year-on-year variation of +39.2%.

Netted LalLiga ¢ Variation in Net Turnover items
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Table 8

Graph 16

Significant changes in the driving force behind revenues

Netted LalLiga ° Variation in Net Turnover

e i
Match day 292.9 281.8 294.3 302.3 401.4 +8.2% +37.0%
Broadcasting 409.2 502.2 520.6 528.4 789.5 +17.9% +170.4%
Sponsorship 83.2 61.9 61.4 80.3 92.8 +2.8% +11.5%
Publicity 83.5 82.3 83.7 80.0 96.5 +3.7% +15.6%
LaLiga 868.6 928.1 960.0 9911 13801 +12.3% +95.3%

% Y-0-Y variation = +6.8% +3.4% +3.2% +39.2%

A more detailed analysis of the percentage distribution of the various items or contributions
to Net Turnover will detect, in the graphs associated with LaLiga and LaLiga Santander,
that revenues for Broadcasting account for the greatest percentage of Net Turnover: 43-
44%, followed by Match Day at 30-31% and finally Sponsorship and Publicity with 26-27%
between the two items in both categories.

At all events, in spite of the greater importance of Broadcasting revenue, the distribution
among the various components of recurring billing is quite balanced which bodes well for
the stability of LaLiga’s Net Turnover.

LaLiga * Contribution to Net Turnover 2015-16

@ Publicity

@ Sponsorship
@ Match Day
@ Broadcasting
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Graph 18

LalLiga Santander  Contribution to Net Turnover 2015-16

@ Publicity

@ Sponsorship
@ Match Day
@ Broadcasting

A significant increase in the relative weight of Broadcasting is expected in the 2016-17
season as a result of entry into force of the new framework for the sale and marketing
broadcasting rights. In the medium term, however, the current growth potential of other
heads should enable a balanced distribution of the total earnings.

The distribution of the items comprising the Net Turnover of LaLiga 1/2] 3 varies with respect
to those of Laliga and LaLiga Santander due to the fact that they lack the commercial
and advertising strength of the former groupings. Their revenues from Broadcasting now
account for 63% of their Net Turnover while revenue from Sponsorship and Publicity are
reduced to 18% between the two heads. Match Day also contributes less revenue (19%) to
LalLiga 1/2]3 with respect to what it contributes to LaLiga Santander and, by extension, to
LaLiga. As already explained, this contribution has been negatively reinforced during last
season as a result of the absolute and relative decline in the Second Division's Sponsorship
and Match Day revenues.

LaLiga 11213 « Contribution to Net Turnover 2015-16

@ Publicity

@ Sponsorship
@ Match Day
@ Broadcasting

Graph 19

Graph 20

Significant changes in the driving force behind revenues

Logically, the situation described above for LaLiga Santander is repeated, though in a
somewhat more pronounced manner, when analysing Netted Laliga Santander and
Netted LaLiga, the groups from which the two clubs with the highest revenues in LaLiga
have been discarded. In this case, the weight of Broadcasting revenue rises to 56-57%
and Match Day revenue to 29-30%, leaving the Sponsorship and Publicity heads with a
mere 14% of the revenue between them. This underlines the greater relative importance of
Broadcasting and Sponsorship revenues in LaLiga and LaLiga Santander.

Netted LaLiga Santander * Contribution to Net Turnover 2015-16

@ PFublicity

@ Sponsorship
@ Match Day
@ Broadcasting

Netted LaLiga  Contribution to Net Turnover 2015-16

@ PFublicity

@ Sponsorship
@ Match Day
@ Broadcasting
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Finally, the following graphs compare the distribution of the Net Turnover of LaLiga
Santander with LalLiga 1/2]/3 and Netted LaLiga Santander with LaLiga 1/2/3. The aim
is to compare the composition of the income of the two Spanish professional football
competitions including and excluding the contribution of the two biggest clubs from the
calculation of the First Division.

The importance of Sponsorship for the teams that generate the most revenues in Spanish
football is, above all others, the most significant aspect to emerge from analysis of the two
graphs. This relative importance becomes evident on analysis of the distribution of the Net
Turnover of Netted LaLiga Santander (which, as already pointed out, does not include
these teams). Here, it is fairly similar in percentage terms - though not in absolute value
- to that of LaLiga 1/2]3, whereas if all the teams are included and LaLiga Santander
is compared to LaLiga 1/2]3, the distribution is very different due to the impact of the
Sponsorship revenues that the two biggest clubs, far more than the others, are capable of
generating.

This difference is grounded in the global nature of teams with higher incomes, which
endows them with the capacity to attract global sponsors. It is to be hoped that the distance
between these two clubs and the rest will diminish as a result of LaLiga’s internationalisation
strategy in the coming years®.

I Laliga Santander vs. LaLiga 112|3 - Distribution of Net Turnover 2015-16 B Netted Laliga Santander vs. LaLiga 11213 - Distribution of Net Turnover 2015-16
Graph 21 Graph 22
2,393.4 163.1 1,2171 163.1
100% ! 100% g
0 837 16.7 @ Publicity ’ 79.8 16.7 @ Publicity
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20% 1,021.9 20%
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LaLiaa Santander LaLiaa 1213 Laliaa Santander Netted Laliaa1l2l3

8 Various initiatives, among which LalLiga Global Network takes pride of place, will pursue this objective. This project,
which aims to promote Laliga's image outside Spain, has selected 60 talented young candidates from a field of 12,565
applicants after a rigorous selection process to represent Laliga's interests in a series of strategic global markets.
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OTHER REVENUES AND DISTRIBUTION

After analysing the items that comprise the Net Turnover and represent the clubs' most
stable revenues, we will now turn to an analysis of the remaining items that make up the
total income of Spanish professional football: Transfers and Other Revenues.

Although they are not considered as an integral part of the ordinary revenues of the clubs
and therefore are not formally included in Net Turnover, the volume of some of them
and their regular contribution to earnings over the years is proof of their relevance to the
aggregated business since they are a significant source of economic and financial stability.

The head of revenues from Transfers includes the net earnings or profit (lLoss) obtained by
the clubs in transactions involving the federative rights of the players and the economic
rights deriving from the same.

On the other hand, the head of Other Revenues includes all other amounts for activities not
included under any of the heads analysed above, such as the museums of certain clubs,
visits to stadiums, catering, subsidies etc., and other non-recurring or extraordinary income.

The first perception that emerges from analysis of these items for LaLiga is that the
earnings generated by Transfers® have been rising year after year since the beginning of
the period under study. However, last season there was a change in this trend and income
from transfers dropped to 278.3 M € in 2015-16, a fall of -20.2% that represents a decrease
of 70.5 M € year-on-year with respect to 2014-15'°. Nevertheless the variation under this
head is still positive for the period under study as a whole. The overall increase, comparing
2015-16 with 2011-12, amounts to 138.8 M € (total variation: +99.5%; CAGR: +18.8%). This
shows that LaLiga remains competitive as a talent-generating group and that it has used
this capacity to obtain earnings that enable it to strengthen its financial position. However,
once the general restructuring of the clubs has been brought to a successful conclusion
the absolute and relative importance of this head for the overall income of LalLiga will
gradually diminish, as indeed it did last season.

The Other Revenues head has also grown significantly over the period under study and
although, as we shall presently see when we analyse LaLiga 1/2/3, part of these revenues
is non-recurring, the increase indicates the success of the effort made by the clubs in their
search for alternative sources of income.

If the 2015-16 season is compared to the 2011-12 season, the increase in Other Revenues
stands at 61.2 M € to reach € 199.1 M € in this last season, a total variation of +44.4% and
a CAGR of 9.6% year-on-year. However, a comparison of the 2015-16 season with 2014-15
shows an increase of only 0.6 M €, which represents virtually zero year-on-year variation
(+0.3%).

Therefore, the recent variations in both items (Transfers and Other Revenues) may signal
the beginning of a trend towards a more balanced contribution of these items relative
to their weight in the total revenues of Spanish professional football, initiating a gradual
convergence towards the levels recorded in the biggest and most profitable professional
football competitions worldwide. This would indicate consolidation of the economic-
financial changes that LaLiga is undergoing and the strengthening of Net Turnover as
analysed above. In 2014-15 the combined weight of both heads in total revenues was 21%,
dropping to 16%, five percentage points lower, in the 2015-16 season.

9 Earnings from Transfers are revenues (profits) for transfers net of expenses (losses) on transfers.

10Tt should be emphasised that the reduction would not have been so pronounced if the contribution of the two biggest
clubs had been excluded as is shown by analysis of Netted LaLiga.
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Table 9

Significant changes in the driving force behind revenues

LaLiga - Composition of revenues
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LalLiga ¢ Variation in Revenues

CAGR% % Variation 4

LaLiga Revenues 11-12 12-13 G years
Net Turnover 1,819.6 1,892.1 1,943.4 2,070.1 2,556.6 +8.9% +40.5%
Transfers 139.5 223.4 268.3 348.8 278.3 +18.8% +99.5%
Other revenues 137.9 120.3 132.0 198.4 199.1 +9.6% +44.4%
LaLiga 2.097.0 22358 23437 26173 3.034.0 +9.7% +44.7%
% Y-o-Y variation = +6.6% +4.8% +11.7%  +15.9%

Analysis of LaLiga Santander reveals a similar variation in both items, Transfers and Other
Revenues, with respect their declining weight in total revenues.

It is interesting to note that the revenues from Transfers generated by Laliga Santander
represent 94.1% of all revenues by LaLiga under this head, while Other Revenues of
LaLiga Santander represents 75.8% of the total for this item. Keeping in mind that LaLiga
Santander accounts for 92.5% of total revenues, the conclusion is that, on the one hand,
player transfer transaction are limited mainly to LalLiga Santander while, on the other
hand, the LaLiga 1/2/3 clubs are making a greater effort in relative terms to generate
ancillary revenues to enable them to improve their profit and loss account.
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Table 10

LaLiga « Composition of revenues
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LaLiga Santander * Variation in Revenues

ST R 1B 1 T o
Net Turnover 17244 17936 18293 19382 23955 +8.5% +38.8
Transfers 125.0 197.3 244.7 337.4 261.9 +20.3% +109.4%
Other revenues 118.8 922 119.9 143.3 150.9 +6.2% +27.0%

Laliga Santander 19682 20832 21858 24189 28063 +9.3% +42.6%

% Y-0-Y variation = +5.8% +4.9% +10.7%  +16.0%

However, analysis of LaLiga 1/2/3 on its own reveals that the earnings obtained in 2015-
16 from transfer of players, 16.5 M €, are less representative of the category than those
of LaLiga Santander and are also below the average for the last four seasons (189 M €/
season). Moreover, in the 2015-16 season Other Revenues even declined in year-on-year
terms.

Indeed, during the 2015-16 season the earnings from Transfers in LaLiga 1/2/3 amounted
to 16.5 M €, an increase of only 2.0 M € (total variation: +13.7%; CAGR: +3.3%) in the historic
series under study, and 5.1 M € (+44.3% growth year-on-year) last season to stand at 16.5
M €. At all events the absolute numbers are very modest and this causes wildly oscillating
variations from one year to another due to the “sample size effect”. 1

However, in the same period income from Other Revenues rose to 29.1 M € (total variation:
+152.8%; CAGR: +26.1%), offsetting this downward trend when the four seasons are taken
into account, although it dropped by 7.0 M € in the 2015-16 season with respect to 2014-15,
a year-on-year variation of -12.6%.

In spite of the fact that the development of this item in recent years reflects the efforts of
Second Division clubs to diversify their income sources, the change of trend observed in the
2015-16 season under the head of Other Revenues seems to indicate the presence of singular

L arger samples reflect the population mean more reliably, smoothing out unrepresentative variation rates.
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Table 11

Significant changes in the driving force behind revenues

LaLiga 112|13 - Composition of Revenues
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LaLiga 1/213 - Variation in Revenues

LaLiga 11213 1243 1514 . Sears
Net Turnover 95.3 98.4 1141 131.8 163.0 +14.4% +71.2%
Transfers 145 26.0 23.6 11.4 16.5 +3.3% +13.7%
Other revenues 191 281 20.2 551 48.2 +26.1% +152.8%
LaLiga 11213 128.8 152.6 157.9 198.4 2271.7 +15.3% +76.8%

% Y-o0-Y variation - +18.5% +3.5% +25.7%  +14.8%

To continue with the analysis of the other club categories, the proportion of total revenues
represented by Transfers is 14.0% in Netted LaLiga Santander whereas in LaLiga and
LaLiga Santander this proportion is only 9.0%. That Transfers account for five percent
more of Netted LaLiga Santander's total revenues than they do in the other two categories
clearly demonstrates that the clubs with greater financial capacity, or more precisely,
those with more balanced income sources, are more successful at retaining sporting
talent. In contrast, clubs with lower incomes find it more natural to enhance their earnings
by selling players as a source of recurring revenues. However, they are converging with
other benchmark competitions with respect to both the relative amounts involved and the
gap between the most prosperous clubs and the others. In the previous four seasons the
average annual percentage was 16.4% for Netted LalLiga Santander and 10.4% for LaLiga.
This variation is indicative of both the improved financial position of the clubs and of the
gradual process of convergence of the revenue mix between the two biggest teams and
the rest.

Likewise, revenues from Transfers generated by the clubs comprising Netted LalLiga
Santander in the 2015-16 season reached 210.6 M €, a rise of 92.1 M € compared to the
2011-12 season (total variation: +77.7%; CAGR: +15.5%), although compared to the 2014-15
season it represents a fall of -26.1 M €, a year-on-year variation of -11%.
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Table 12

Other Revenues, on the other hand, rose significantly against other seasons: 26.7 M €
(total variation: +45.7%; CAGR: +9.9%) compared to the 2011-12 season and 17.2 M € with
respect to 2014-15, a year-on-year variation of +25.4%.

Netted LalLiga Santander « Composition of Revenue
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Netted LaLiga Santander ° Variation in income

Revgnues Netted 14-15 CAGR% % Variation
Laliga Santander 4 years 4 years
Net Turnover 773.4 829.7 8459 859.3 1,217.0 +12.0% +57.4%
Transfers 1185 183.9 165.4 236.7 210.6 +15.5% +77.7%
Other revenues 58.5 519 70.9 67.9 85.2 +9.9% +45.7%

Net. Laliga Santander.  950.3 10655 10823 11639 15128  +12.3% +59.2%

% Y-0-Y variation = +12.1% +1.6% +7.5% +30.0%

Finally, variation in earnings from Transfers and Other Revenues for Netted LaLiga naturally
includes the variations already noted when analysing the same variations in Netted LaLiga
Santander and LaLiga 1/2/3.

As itdid in LaLiga 1/2/3, the head of Other Revenues increased significantly in the 2015-16
season compared to previous seasons driven, not only by the interest of clubs to generate
income from alternative sources, but by certain singular transactions that will not be
repeated in the foreseeable future. In the 2015-16 season Other Revenues amounted
to 133.4 M € for Netted LaLiga, an increase of 55.9 M € (total variation: +72.1%; CAGR:
+14.5%) with respect to 2011-12 and 10.3 M €, a year-on-year variation of +8.4%, compared
to the 2014-15 season.

Earnings from Transfers by Netted LaLiga, given the relatively small impact they have on
the total revenues under this head in Laliga 1/2]3, show very similar variation to that of
Netted LaLiga Santander analysed above. That is to say, a rise of 94.1 M € in the total for
the period (total variation: +70.8%; CAGR: +14.3%), accompanied by a reduction in the last
financial year of -21.0 M €, a year-on-year variation of -8.5%.

Graph 27

Table 13

Significant changes in the driving force behind revenues

Netted LaLiga - Composition of Revenue

2,000
@ Otherrevenues

1,800 1,740.5 @ Transfers
133.4 @ Publicity

1,600 °
Sponsorship
2270
1,400 1,362.2 @® Match da
' y
1,240.2 96.5 :
1,200 10791 1'218'1801 914 123.1 928 @ Broadcasting
g ) . 2481
1,000 71.5 209.9 189.0 4014
132.9 823 83.7 ggg
800 gg.g 61.9 61.4 -
292.9
400 789.5
200 409.0 502.2 520.6
Ol \

2011-12 2012-13 2013-14 2014-15 2015-16

Netted LalLiga * Variation in Revenues

Net Turnover 868.6 928.1 960.0 9911 13801  +12.3% +58.9%
Transfers 1329 209.9 189.0 2481 227.0 +14.3% +70.8%
Other revenues 775 80.1 91.1 1231 133.4 +14.5% +72.1%

Net. LaLiga Santander 1,079.1 12181 12402 13622 17405 +12.7% +61.3%

% Y-0-Y variation = +12.9% +1.8% +9.8% +27.8%

Finally, having examined revenue variation over the five seasons of the historic series we
will now analyse the contribution of each source of income for all the club group categories
during the 2015-16 season.

As noted in the analysis of distribution of Net Turnover, the balance of the various income
sources is the dominant note when distribution of LaLiga’s income sources is examined. It
can be seen that the most important items in relative terms are revenues from Broadcasting
(37%), followed by Match Day (25%), Sponsorship and Publicity (22% between them) and
the sum total of Transfers and Other revenues (16%). As already noted, it is a balanced
distributionin general and, in spite of the dominant and growing importance of Broadcasting,
the different income sources have reasonably similar weights. This should help achieve
robust growth in the future in which the eventual degradation of any of the sources can be
offset by variations in the others.
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Graph 29

LaLiga * Contribution to 2015-16 income

@ Other revenues
@ Transfers

@ PFublicity

@ Sponsorship
@ Match Day

@ Broadcasting

The distribution of income for LaLiga Santander in the 2015-16 season is virtually identical
to that of LaLiga.

LaLiga Santander * Contribution to revenues 2015-16

@ Other revenues
@ Transfers

@ Publicity

@ Sponsorship
@ Match Day

@ Broadcasting

However, as pointed out above, in the 2015-16 season the distribution of income of LaLiga
1/2|3 was markedly different. The relative importance of the Broadcasting (45%) and
Other Revenues (21%) heads and the lower weight of earnings from Transfers (7%) and
Sponsorship (6%) is far more significant. In short, it is a much less balanced income
distribution than in the case of Laliga or LaLiga Santander.

Graph 30

Graph 31

Significant changes in the driving force behind revenues

LaLiga 1/213 « Contribution to income 2015-16

@ Other revenues
@ Transfers

@ PFublicity

@ Sponsorship
@ Match Day

@ Broadcasting

The distribution for Netted LaLiga Santander is obtained by discarding the two biggest
clubs from the aggregate. As can be seen, the proportion of revenues accounted for by
Broadcasting (45%) is much more important while the specific weight of revenues from
Sponsorship (5%) is well below that of LaLiga Santander.

Moreover, it should be noted that in 2015-16 the traditional difference in revenues from
Transfers when comparing LaLiga Santander with Netted LaLiga Santander is diminishing
as the two categories converge. This is symptomatic of the improved financial health of
most clubs and of performance more in accord with other leading professional football
competitions.

Netted LaLiga Santander * Contribution to revenues 2015-16

@ Other revenues
@ Transfers

@ Publicity

@ Sponsorship
@ Match Day

@ Broadcasting
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Graph 32

Graph 33

Finally, due to the scant contribution of LaLiga 1/2]3 the income distribution for the 2015-
16 season of Netted LalLiga is similar to that of Netted LaLiga Santander.

Netted LaLiga * Contribution to 2015-16 revenues

@ Other revenues
@ Transfers

@ Publicity

@ Sponsorship
@ Match Day

@ Broadcasting

The following charts show the foregoing analysis of revenues from Transfers and Other
Revenues in graphic form.

The following conclusions can be drawn from this comparison between Laliga Santander
and LaLiga 1/2]3:

1. Greater weight of earnings from Transfers, Sponsorship and Match Day in LaLiga
Santander compared to LaLiga 1/2]3.

2. Greater weight of Broadcasting and Other Revenues in LaLiga 1/2/3 than in LaLiga
Santander.

LaLiga Santander vs. Laliga 112|3 ¢ Distribution of Income 2015-16

100% 2,806.2 227.8
150.9 @ Otherrevenues
90% 261.9 48.2 @ Transfers
80% 83.7 @ Publicity
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70% 548.8 o ® Matchday
60% 12.4 @ Broadcasting
S 739.0 307

40%

30%

20% 1,021.9 103.3

10%

0% |

Laliga Santander LaLiga 123

Graph 34

Significant changes in the driving force behind revenues

Furthermore, the following conclusions can be drawn from a comparison of income
distribution between Netted LalLiga Santander and LaLiga 1/2]3:

1. The relative importance of income from Sponsorship and Broadcasting (50.0%) is
roughly identical.

2. Match Day revenues remain more important in relative terms in Netted LaLiga
Santander (25.0%) than in LaLiga 1/2/3 (13.0%). The same is true of revenues from
Transfers (14.0% and 7.0%, respectively).

3. Other Revenues is much more important in LaLiga 1/2/3 (21.0%) than in the Netted
LaLiga Santander (6.0%) since the former includes, among other items, aids for
relegation.

Netted LalLiga Santander vs. LaLiga 112|3
Distribution of Income 2015-16

100% 1,512.9 227.8

85.2 @ Other revenues

90% 482 @ Transfers

80% 210.6 . Publicity
79.8 165 @ Sponsorship

70% 80.4 ! @ Match day

167 @ Broadcasting
0,

60% 3707 124

50% 30.7

40%

30%

20% 686.2 103.3

10%

0% |
Laliga Santander Netted LaLiga 123
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The escalation of operating costs over the five years since the 2011-12 season has been
contained. In terms of Compound Annual Growth Rate (CAGR), the growth of costs over
the period as a whole was substantially lower than that of revenues (both Net Turnover
and Total Income) in all the categories analysed in this Report. This fact indicates a
considerable increase in the financial efficiency of Spanish football resulting in a qualitative
step forward, which will be discussed below, in the creation of economic value.

CAGR (4 years) Total costs: Costs lag behind revenues/greater efficiency*?

On a year-on-year basis, the significant rise in revenues of LaLiga (2015-16 is 15.9% up on
2014-15) has entailed a similar hike in total expenditure (16.2% in the same financial year).
However, once certain non-structural cost increases recognised during the past financial
year associated with certain accounting conventions in compliance with prudent valuation
criteria (e.g. losses, impairments, supplies and other extraordinary or non-recurring costs)
which did not entail cash outflows (i.e. they do not constitute payments) are subtracted,
the growth rate of expenditure is only 13.3%. This clearly demonstrates the effort of the
clubs to control costs and strengthen their financial position. In the previous season, a
very positive year in terms of earnings, the growth rates of revenues and expenditure were
+12.4% and +12.2% respectively, which puts the importance of what was achieved in the
financial year just ended into some kind of perspective.

2 The operating expenses CAGR for the 2011-12 to 2015-16 period include certain effects of non-recurring expenses
that do not constitute payments (i.e. they do not entail cash outlays) that occurred in 2015-16. If these accounting
formalities were obviated the rates would be between half and one percentage point lower for each category.

In the 2014-15 season the difference between income and expenditure was 180.2 M €,
while in the 2015-16 season this differential increased to 201.4 M € (a historic record
for annual surplus), the equivalent of a year-on-year variation of 11.7%. However, if the
aforesaid non-recurring costs recognised in the last financial year are ignored, the difference
between income and expenditure would have been 273.0 M € and therefore the differential
would have increased by +51.5%. As we shall discuss below, due to the boost in structural
cash flow generation from operations, these movements enable acceleration of total debt
reduction that has been in progress for the last few years and maintains the equity strength
of LaLiga. At the same time it has widened operating margins and improved profitability
ratios.

To return to the analysis of costs, the distribution of expenditure for LaLiga has remained
stable. In other words, the relative importance of each cost item is very similar to the
previous season.

However, in absolute terms the value of practically all cost items has risen, accompanied by
similar rises in revenues as already pointed out. The most significant increases for LaLiga
are items related to personnel costs and certain supplies and other accounting formalities.

Consequently, there is a certain increase in the weight of personnel costs (the main impact,
accounting for 56.5% of total expenditure).

The following is the breakdown of this head: Sports Personnel expenses rose by 181.2 M €,
up from 1,230.4 M € in the 2014-15 season to 1,411.6 M € in the 2015-16 season, a year-
on-year variation of 14.7% but still lower than the hike in Net Turnover (+23.5%) or income
in general (15.9%). Non-sports Personnel costs, with la smaller relative weight, also grew
considerably over the period to reach 26.6 M €, a year-on-year increase of +16.5%.

These two items account for over two thirds of the effective cost increase (not counting the
non-recurring costs) of the 2015-16 financial year with respect to 2014-15.

Moreover, in the last year the head of Losses, Impairment and Supplies shot up from 17.4
M € in 2014-15 to 111.2 M € in 2015-16, a year-on-year increase of 93.8 M €. Most of this,
however (71.7 M €), cannot be considered structural. It consists, in all cases, of costs for
non-recurring supplies related to litigations pending decision and potential losses of an
exceptional nature arising from the business activity.

Other operating costs rose from 443.4 M € in the 2013-14 season to 489.1 M €, an absolute
increase of 45.6 M €, the equivalent of a year-on-year variation of 10.3%. The favourable
behaviour of this item is worth noting as it is growing at a slower rate than income and
operating costs as a whole. This is a positive development of an item that contributed
nearly 20% of the total expenditure of LaLiga until the last financial year. Its weight has
declined 2 percentage points in the last two years.

Other costs, while also generally rising, do so at lower rates or their absolute impact is less
important. Supplies: 6.7 M € (+9.0%); Travel costs: 9.1 M € (+20.6%) and Financial Costs;
41 M € (+4.7%). As for Player Amortisations (intangible fixed assets), they grew by 15.6 M
€ (+4.9%), and Other Amortisations (other fixed assets) by 12.7 M € (+20.4%).
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BN Laliga * Composition of Costs I Laliga * Variation in Costs

Graph 35 Table 14
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I LaLiga * Contribution to Costs

Granh 36 Thefirstthing to note when analysing the variation and distribution of expenditure specifically
rap

for LaLiga Santander is that of the total increase in LaLiga’s costs for the 2015-16 season
3% compared to 2014-15 (395.5 M €), 97.3% (384.9 M €) is produced by LaLiga Santander.
However, as already pointed out, of the increase in revenue terms recognised in 2015-16 by
12% 13% 12% @ Non-Player LaLiga compared to the 2014-15 season (416.7 M €), 93.0% (387.4 M €) is also generated
4% ® Player by LaLiga Santander. This means that variation in the First Division was slightly below that

17% amortisation of the LaLiga as a whole during last year. The only possible explanation for this difference

Losses, Impairments is exceptional performance by Laliga 1/2/3 during the 2015-16 season

However, this does not imply that the performance of LalLiga Santander in the same

100%
0% 3% @ Financial costs
80% 1% 1%
0% 19% 18%
60% 2% 2% 2% and Provisions
50% - Bl period was poor. Expenditure apparently grew faster than revenues (+17.2% and +16.0%
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pers;nnel the growth rate of expenditure is only 14.1%. Last year therefore only 87.9% of the increase
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0% | 3% 3% 3% 3% 3% .7% respectively (i.e. LaLiga Santander's costs increased faster than its revenues). This

3% 3%

costs
40% @ Travel costs respectively). However, as already noted with reference to LaLiga, once the increase in costs
. 51% 50% 0% @ Sportspersonnel due to certain accounting conventions in compliance with prudent valuation criteria, most
30% @® Non-s of which did not entail cash outflow (i.e. they do not constitute payments) are subtracted
ports

20%
@ Provisions in revenue was allocated to covering the increase in costs. This annual absorption rate is
10% the lowest of the last three seasons. In 2013-14 and 2014-15 this item stood at 113.6% and

6% 7% 7%
S01-12 2012-13 >013-14 2014-15 >015-16 indicates a marked improvement in the real efficiency of the business over the past year.

These considerations can be viewed from another perspective; in 2015-16 the ratio between
the increase in total revenue and the effective increase in total expenditure is 1.14x for

LaLiga Santander (vs. 0.88x and 0.94x in 2013-14 and 2014-15 respectively). As we shall
see below, the same ratio for Laliga 1/2/3 last season stood at 2.82x.

In short, in percentage terms the hike in costs is significantly higher in LaLiga Santander
than in LaLiga 1/2/3. This is basically due to the better financial health of the clubs in
LaLiga Santander compared to those in LaLiga 1/2/3 and therefore their ability to assign
the new revenues to cover the increase in ordinary costs instead of to servicing debt and
paying back-taxes.

Asitdidfor LalLiga, the steepestincrease in costs occurs under the head of Sports personnel.
This increase totals 170.0 M € and accounts for 44% of the overall increase recognised by
LaLiga Santander (384.9 M €). The costs associated with Non-sports personnel (25.3M €
or +18.2%) also rose sharply. These two items explain half the increase in operating costs of
LaLiga Santander in 2015-16 (or more than 62% of the increase) if the aforesaid increases
in non-recurring costs are ignored).
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Graph 37

Graph 38

The Losses, Impairment and Supplies and Other Costs accounts recognised a combined
increase of 130.5 M € (+31.7%), although if the aforesaid increases in non-recurring costs

are ignored this item grew at the much more moderate rate of +14.6% (60.3 M €).

LaLiga Santander « Composition of Costs
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Table 15

Cost control was maintained

LaLiga Santander ° Variation in Expenditure

Costs

LaLiga Santander 1112 1213 1314 1415  15-16 @ V?Irei::i:” *
Supplies 63.1 53.9 57.6 66.4 73.9 +4.0% +17.2%
Non-sports personnel 119.8 1138 120.6 138.9 164.2 +8.2% +37.1%
Sports personnel 1,012.9 972.7 1,036.3 11417 13117 +6.7% +29.5%
Travel costs 295 320 336 371 46.4 +11.9% +57.1%
Losses, imp. and prov. 8.2 10.3 19.2 15.0 1096  +91.0%  +1.230.0%
Other operating costs 349.7 333.3 369.7 396.8 432.7 +5.5% +23.8%
Player amortisation 334.1 269.2 257.7 309.8 3281 -0.4% -1.8%
fortsatonothert 484 430 471 491 B4l +7.3%  +32.4%
Financial costs 83.7 732 65.2 80.0 88.9 +1.5% +6.2%
Eos.ts 20495 19010 20069 22348 26197 +6.3% +27.8%
aliga Santander
% Y-0-Y variation - -1.2% +5.6%  +11.4% +17.2%

With respect to LaLiga 1/2/3, the Second Division of Spanish professional football, only
one third (an absorption rate of 35%) of the revenue growth achieved in the 2015-16 season
(+14.8%) compared to that of 2014-15 is allocated to covering the rise in costs (+5.2%). The
ratio between these two increases, 2.82x, is worth highlighting. The performance of these
items is also better than those of the 2014-15 season in which the absorption rate was 47%
and the ratio between the revenue and the cost hikes was 2.15x. As is the case of LalLiga
Santander, the performance of LaLiga 1/2/3 is not only positive but is also continuing
along the same lines.

A large proportion of the cost items of LaLiga 1/2/3 have undergone reductions compared
to those of the previous season: Supplies (-0.8 M €: -9.4%), Travel costs (-0.2 M €: -3.1%),
Losses, Impairments and Supplies (-0.8 M €: -32.8%), Player Amortisations (-2.8 M €:
-55.9%), Non-player Amortisations (-2.3 M €: -17.5%), Financial Costs (-4.7 M €: -52.7%).

In contrast, other cost items rose: Sports Personnel (11.1 M €: +12.6%), Non-sports
Personnel (1.3 M €: +6.1%) and especially Other Operating Costs (9.7 M €: +20.8%). Unlike
LaLiga Santander, LaLiga 1/2]3 has no significant incremental charges for non-recurring
items associated with formal accounting criteria. However, in contrast to what occurred
under the same head in the First Division, the increase in the Other Operating Costs account,
which in this category represents a quarter of the total costs, is significantly higher than
that of revenues.

Allin all, the increase in costs for the season is 10.6 M € in net terms, the equivalent of the
aforesaid variation rate of 5.2%.

The most noticeable effect of the above breakdown is the relative importance of Sports
Personnel, which rises from 44% in the 2014-15 season to 47% in 2015-16. Thus it largely
offsets the cost reduction effort made by LaLiga 1/2/3 that had achieved a reduction by a
similar amount in the previous season.

Two aspects deserve special mention with respect to the variation in total costs of LaLiga
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] LaLiga 11213 ¢ Variation in Expenditure

; ; ; o Table 16
1. Like what occurred in the section on revenues, the year-on-year variations of the CAGR% % Variation 4

Second Division are heavily biased by the “sample size effect” due to the relatively small 4years years
magnitude of the category. In other words the year-on-year differences cause greater

1/2|3 compared to LalLiga Santander:

Costs Laliga 11213 11-12 12-13 13-14 14-15 15-16

distortions in the growth rates, and this can often be explained simply by the comparative Supplies 31 5.4 6.0 8.3 75 +243%  +138.4%
size of clubs that possess income and expendlturle structures more typical First Division Non-sports personnel 123 155 1792 71 235  +17.6% +91.3%
teams that are relegated to or promoted from this category.
) . ) i Sports personnel 94.9 106.6 86.1 88.7 99.9 +1.3% +5.2%
2. In 2015-16, unlike the case of LaLiga Santander, in LaLiga 1/2]3 there was no upturn
in non-recurring items under the head of Losses, Impairments and Supplies associated Travel Costs 51 69 73 71 6.9 +8.1% +36.3%
with accounting conventions with no direct effect on the effective performance of the Losses, imp. and prov. 25 53 15 25 1.7 -9.5% -32.8%
competition. :
Other operating costs 39.0 41.0 431 46.6 56.3 +6.6% +44.2%
Player amortisation 10.4 16.1 5.0 5.0 2.2 -32.3% -79.0%
I Langa 112[3 - Composition of Costs :Sn;eo)gisation other f. 6.7 79 8.8 13.1 10.8 +12.8% +61.9%
Graph 39
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150 25 15 6.6 e RS increase in costs associated with formal accounting criteria - the situation is not very
39.0 431 e different from that of LalLiga Santander: of the upturn in revenues (+30.0%) achieved in
costs the 2015-16 season compared to 2014-15, 93.2% was allocated to increasing the various
100 2, e @ Travel costs cost items (+27.9%). In other words the tendency, already noted when analysing LalLiga
99 @ Sportspersonnel Santander, to devote a major part of the additional income to amortising general debt
949 106.6 86.1 @ Non-sports or strengthening the equity position while restraining any incremental costs continues to
50 personnel affect this group. However, in the previous season the absorption rate was 69.8%, so that
@ Provisions this reduction of the “gaps” in each season could mean that most clubs in this group (First
123 172 221 235 Division clubs minus the big two) have already brought their restructuring processes to
0l 31 6.0 a successful conclusion and have a greater degree of freedom to boost their operating

2011-12 2012—13 2013-14 2014—15

I Laliga 11213 - Contribution to Costs

2015—16

costs, especially in sports personnel, as will be seen below. In other words, the hike in the
absorption rate of Netted LaLiga Santander compared to the reduction of the proportion
of LaLiga Santander indicates that in relative terms the major contribution during the
2015-16 season (although there is not a great deal of difference) was made by the two
biggest clubs. At all events the absorption rate remains below 100%, which indicates that
in general terms the efficiency of the earnings is being maintained.

Graph 40
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1% 4% 23% 26% @ Player costs in 2015-16: Sports Personnel (135.8 M €: +25.7%), Non-sports Personnel (18.1 M €;
70% amortisation +24.4%).
L , Impai t ) . I
60% 3% 4% 4% aﬁfﬁfovr}‘sﬁ’ﬁ.'{:’ s Losses, Impairments and Supplies, on the other hand, undergo a significant advance (€
50% ® Other operating 81.4 M €: +590.3%). Of this, however, around 57.1 M € can be classed as non-recurring.
costs Other Operating Costs rose by 33.4 M € (+18.4%), and although there are increases in the
“ite () MEE e remaining items, their impact is much more moderate
30% 52% 48% 44% 47% @ Sports personnel g ' P '
° @ Non-sports As aresult of the above variations, in Netted LaLiga Santander the head of Other Operating
20% personnel Costs loses a significant amount of weight (down from 17% to 15% in a single season) to
. @ Provisions the detriment of Player Amortisations (up from 11% to 12%) and Losses, Impairments and
1ok 7% 7% 10% 1% 1% Supplies (up from 1% to 3%) due to the impact of non-recurring charges in 2015-16. The
0% | 2% 3% 3% 4% 4% contribution of the rest of the heads remains stable.

2011-12 2012-13 2013-14 2014-15

2015-16
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Graph 42

Netted LaLiga Santander - Composition of Costs
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Netted Laliga Santander « Contribution to Costs
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Graph 43

Netted LalLiga Santander « Variation in Costs

Cost control was maintained

ﬁﬁ::d LalLiga Santander AT ReRR A EAygaR:é . V?/Z::ison :
Supplies 34.9 30.0 312 35.3 44.8 +6.4% +28.3%
Non-sports personnel 61.1 55.8 59.5 74.3 92.4 +10.9% +51.1%
Sports personnel 569.9 508.8 542.2 528.8 664.6 +3.9% +16.6%
Travel costs 16.8 18.2 20.8 22.5 27.8 +13.5% +66.2%
Losses, imp. and prov. 5.2 8.4 14.5 138 951 +106.7 +1.723.9%
Other operating costs 163.9 150.8 168.7 181.0 214.3 +6.9 +30.8%
Player amortisation 176.2 127.9 102.1 118.6 196.6 -0.9% -3.7%
Amortisation other f. 243 192 194 224 273 +29%  +123%
assets

Financial costs 60.3 55.5 47.8 27.2 39.4 +3.6% +15.1%
Net. LaLiga Santander costs 1,112.6 974.6 1006.4 1,053.7 14054 +6.0% +26.3%
% Y-o0-Y variation = -12.4% +3.3% +4.7%  +33.4%

Finally, comparing 2015-16 with the 2014-15 season, Netted LaLiga reports increased
costs of 362.3 M €. In the same period revenues increased by 378.2 M €. Naturally, since
Netted LaLiga is the combination of Netted LaLiga Santander and LaLiga 1/2/3, ignoring
non-recurrent effects only 87.1% of the increase in revenues (+27.8%) is assigned to

increasing costs (+24.2%).

Netted LaLiga - Composition of costs

1,800
1,618.3 @ Financial costs
1,600 73.6 @ Non-Player
38.1 Amortisations
1o hzies 256.0 e ¢ g:\éfzisation
1,200 . f;:; 185. Og; % 1,187, E%% ::(')87 Losses, Impairments
1000 143 9 1071 . . ans Provisions
13.7 34.7 Other operating
800 202 9 191.8 211 7 costs
21.8 25.0 28.1 29.6 @ Travel costs
600 @ Sports personnel
764.4 @ Non-sports
400 664.8 615.5 628.3 617.5 personpnel
500 @ Provisions
73.4 71.3 76.7 96.4 115.8
Ol 38.1 35.5 37.2 43.6 52.3
201-12 2012-13 2013-14 2014-15 2015-16
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Table 18

Netted LaLiga * Contribution to costs
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Netted LaLiga ° Variation in Costs

Costs

Netted Laliga
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18%
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49%
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2014-15
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1%
6%
17%
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47%
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@ Financial costs
@ Non-Player
Amortisations

@ Player
amortisation

Losses, Impairments
and Provisions

@ Other operating
costs

@ Travel costs
@ Sports personnel

@ Non-sports
personnel

@ Provisions

CAGR% % Variation 4

4 years years

Supplies 381 355 37.2 43.6 52.3 +8.3% +37.4%
Non-sports personnel 73.4 713 76.7 96.4 115.8 +12.1% +57.8%
Sports personnel 664.8 615.5 628.3 617.5 764.4 +3.6% +15.0%
Travel costs 21.8 25.0 28.1 29.6 34.7 +12.3% +59.2%
Losses, imp. and prov. 7.7 13.7 16.0 16.4 96.8 +88.4 +1.159.2%
Other operating costs 2029 191.8 211.7 227.6 270.7 +7.5% +33.4%
Player amortisation 186.6 143.9 107.1 1235 171.8 -2.1% -8.0%
Amortisation other f 310 272 283 355 381  +53%  +23.0%
assets

Financial costs 69.2 61.1 53.5 66.2 73.6 +1.6% +6.5%
Netted LalLiga costs 12955 11850 11871 1256.0 16183 +57% +24.9%
% Y-0-Y variation - -8.5% +0.2% +5.8%  +28.8%

Cost control was maintained

The following are the most significant general conclusions after analysis of cost variation
and distribution:

1. Real costs increased during the 2015-16 season to a lesser extent than income in
all categories under review, thus generating a greater surplus that was allocated
to amortising debt, paying overdue taxes and strengthening equity and therefore the
financial structure of the clubs.

2. In spite of the above, the gap between rising income and rising expenditure is narrowing
compared to previous seasons. This may indicate that many clubs have completed or are
close to completing their restructuring processes. Thus they may be starting to direct
their efforts towards boosting the endowment of items that improve management in
order to develop structures and capacities that meet the current demands of professional
football.

3. First Division clubs are tending to reduce the importance of Sports Personnel and
Other Operating Costs. However, the positive effects of this trend are being offset by
the significant growth of Losses, Impairments and Supplies. A large proportion of the
increase in these costs, however, is non-recurring, and therefore containment of the
same in future seasons could enable a significant improvement in the income statement.
It also appears that management development, although it is being implemented at a
satisfactory pace in general, was more prevalent in the two biggest clubs last season
than in the other First Division teams. Even when the non-recurring effects are ignored
the variation in these two categories is very similar.

4. The Second Division clubs have made a considerable effort to contain costs, restricting
growth to +5.2%, a much lower rate than the growth of revenues (+14.8%).

5. As we shall discuss below, the effect of these year-on-year variations can be seen in
improved operating margins and profitability ratios in the 2015-16 season.
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Table 19

As already pointed out during the discussion of the variation and distribution of costs,
spending on Sports personnel, the most important item in the cost structure of Spanish
professional football with a weight of about 50%, has increased in recent years. This cost
increase has been substantial in all the categories analysed in this Report although it has
not kept pace with the growth of revenues and therefore its impact on the income statement
has been considerably reduced. This behaviour is largely explained by the fact that sports
personnel costs were clearly over-dimensioned in relative terms. In other words, taking
the revenues that the competition generated in those days into account, these outlays were
clearly unsustainable. The more favourable trend in recent years has been confirmed as
one of the main reasons for the improved financial health of LaLiga and has enabled it to
converge with the benchmark competitions in the European area.

The following section analyses the variations in Sports personnel and Non-sports personnel
costs in the light of Total costs, Total income and Net income. This last item is calculated by
subtracting the earnings from Transfers from the total income.

Analysis of the variation in LaLiga’s personnel costs shows that as a general rule both
the Sports personnel expense and the Non-sports personnel cost tend to diminish their
contribution to Total costs over time. However, they also reduce their weight against
Income and Net income. This even occurs when the amount under this head is growing
practically every year in absolute terms (the CAGR of wages and salaries in the period
under study is 6.6%).

LaLiga ¢ Variation in personnel costs

2015-16

201112 2012-13 2013-14 2014-15 201516  vs Vasr;ifg:o/
2014-15 e

Sports personnel 11079 1,079.3 11224 12304 14116 181.2 14.7% 6.2%
gzggs personnel 496%  511%  513%  505%  49.8%
fgg;:epers"””d 52.8%  483%  47.9%  47.0%  46.5%
Sports personnel 56.6%  536%  541%  542%  51.2%
(Income - Costs)
Non-Sports Personnel 132.1 129.3 137.8 161.1 187.7 26.6 16.5% 9.2%
E‘ggt'ss""rts personnel 59%  61%  63%  66%  6.6%
INr?C”c;fnpe"rts personnel 63%  58%  59%  62%  6.2%
I“If]';;f]zrfscpoegtss‘;””el 67%  64%  66%  71%  6.8%
Total personnel 1,2399 12086 12601 1,391.4 1,599.2 207.8 14.9% 6.6%
E‘)’(;ae}nieer:"””el 555%  57.2%  57.6%  57.1%  56.5%
Total personnel/Income  59.1% 54.1% 53.8% 53.2% 52.7%
(Tf’rfgg&ef_@génses) 633%  601% 60.7% 613%  58.0%
Ll Cesis 22323 21114 21876 24371 28326 3955  162%  6.1%
laligalTncome 20070 22358 23437 26173 30340 4167  159%  97%
Ll Ninteots - 19575 20124 20754 22685 27556 4871  215%  8.9%

Transfers

Table 20

Personnel costs with balanced development

In LalLiga Santander the variation in the ratios of Sports personnel costs and Non-
sports personnel costs to Income and Net income is very similar to that of LaLiga. The
proportion that Sports personnel represents of Net income was 51.6% in 2015-16 - the
relative minimum for the period under study - substantially lower than levels that could
entail financial risk as far as the cost of Sports personnel is concerned. Again, much of
this improvement has to do with correction of the excessive volume of this item a few
seasons ago when the recognised turnover was insufficient for the mass of wages and
salary costs. It would seem that this imbalance has now been corrected, due mainly to
the higher income generated by the category that help to reduce the ratios (in spite of the
systematic but sustainable rise in Sports personnel costs) and to the enhanced general
efficiency of the category.

LalLiga ° Variation in personnel costs

2015-16
2011-12 2012-13 2013-14 2014-15 2015-16 Vs
2014-15

Season
Variation %

LaLiga Santander

Sports personnel 10129 9727 10363 11417 13117 1700 14.9% 6.7%

Sports personnel

C 49.4% 51.2% 51.6% 51.1% 50.1%
osts

Sports personnel

51.5% 46.7% 47.4% 47.2% 46.7%
Income

Sports personnel

55.0% 51.6% 53.4% 54.8% 51.6%
(Income - Costs)

Non-sports personnel 119.8 113.8 120.6 138.9 164.2 25.3 18.2% 8.2%

Non-sports personnel

5.8% 6.0% 6.0% 6.2% 6.3%
Costs

Non-sports personnel

I 6.1% 5.5% 5.5% 5.7% 5.9%
ncome

Non-sports personnel

0, 0, 0, 0, 0,
(Income - Costs) 6.5% 6.0% 6.2% 6.7% 6.5%

Total personnel 11327 10865 11568 1,280.6 14759 1953 15.3% 6.8%

Total personnel

C 55.3% 57.2% 57.6% 57.3% 56.3%
osts

Total personnel/Income  57.6% 52.2% 52.9% 52.9% 52.6%

Total personnel

61.5% 57.6% 59.6% 61.5% 58.0%
(Income - Costs)

Laliga Santander Costs 20495 19010 20069 22348 26197 384.9 17.2% 6.3%

LaLiga Santander

I 19682 20832 21858 24189 28063  387.4 16.0%
ncome

9.3%

LaLiga Santander

18432 18859 19411 20815 25444 4629 22.2%
Income - Transfers

8.4%

LaLiga 1/2]3 has also reduces spending on Sports personnel as a percentage of Net income,
lowering it to 47.3% last season after having been as high as 84.3% in the 2012-13 season,
well above the benchmark that constitutes the limit for a balanced income statement
structure from the point of view of the weight of payroll costs.

The effort to contain costs by Laliga 1/2/3 is worth mentioning. It is clearly demonstrated
by the growth of the most important cost item of the Second Division, which recorded a
CAGR of only +1.3%.
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The level and variation in the ratios analysed for Netted LaLiga Santander and Netted
LaLiga are logically similar to those of Laliga, LaLiga Santander and LalLiga 1/2]3. In
the 2015-16 season their Sports personnel costs were contained at levels below those that
give rise to inefficiency and risk.

Table 21

LaLiga 11213 - Variation in personnel costs

2015-16
2011-12 2012-13 2013-14 2014-15 2015-16 Vs
2014-15

Season CAGR
Variation % %

LaLiga 11213

Sports personnel 10129 9727 10363 11417 13117 1700  149%  6.7%
I Netted LaLiga Santander ¢ Variation in personnel costs

Sports personnel 494%  512%  516%  511%  50.1% 9 P

Costs Table 22 2015-16
LaLiga Santander Season CAGR

201112 2012-13 2013-14 2014-15 2015-16 eas

Sports personnel BLE%  46.7%  4T4%  472%  4B.T% Netted 201405 Veriation% %
Sports personnel 5699 5088 5422 5288 6646 1358  257%  3.9%

(SI%"crgfnpee_rsc"gS'lil) 550%  516%  534%  548%  5L6% ports P ’ ’
Sports personnel 512%  522%  539%  502%  47.3%

Non-sports personnel 119.8 113.8 120.6 138.9 164.2 25.3 18.2% 8.2% Costs

g‘ggt'ssports personnel 5.8% 6.0% 6.0% 6.2% 6.3% ?sggize[)ersonnel 60.0%  47.8% 501%  45.4%  43.9%

;lr?:;np;rts personnel 61%  55%  55%  57%  59% (Slﬁl‘lr;fn’;e_rsc";s”tig 68.5% 57.7%  591%  57.0%  5L0%

_ Non-sports personnel 61.1 55.8 59.5 74.3 92.4 18.1 24.4% 10.9%

E‘r’]’;;f]‘;'fscpoegtss‘;””d 65%  60%  62%  67%  65% pors P ° °
Non-sports personnel 5.5% 5.7% 5.9% 70% 6.6%

Total personnel 11327 10865 11568 1,2806 14759 195.3 15.3% 6.8% Costs

Total personnel 553%  57.2%  57.6% 57.3%  56.3% Non-sports personnel 64%  52%  55%  64%  6.1%

Costs Income

Total personnel/Income  57.6% 52.2% 52.9% 52.9% 52.6% Non-sports personnel 7 3% 6.3% 6.5% 8.0% 71%
(Income — Costs) ' ' ' ' '

Total personnel 615% 57.6%  59.6% 615%  58.0%

(Income - Costs) Total personnel 631.0 5646 6017 6031 7569 1539  255%  47%

LaLiga 112I3 Costs 20495 1901.0 20069 22348 2619.7 384.9 17.2% 6.3% Total personnel 56.79% 57.9% 50.8% 5799 53.9%
Costs ' ' ' ' '

LaLiga 11213 Income 19682 20832 21858 24189 28063 3874  160%  93%
Total personnel/Income  66.4% 53.0% 55.6% 51.8% 50.0%

LaLiga 112I3 Income

18432 18859 19411 20815 25444 4629  222%  8.4%

~Transfers ’ ’ (T{’rfg;;egs_f’gggs) 759%  640% 656%  650%  58.1%
hae';t'gz gzzznder 11126 9746 10064 10537 14054 3517  334%  6.0%
hih'iﬁ ?ﬁggi:‘:er 9503 10655 10823 11639 15128 3489  300%  12.3%
Laliga Santander Netted g3, 5 gg16 9159 9272 13022 3750  404%  11.9%

Income - Transfers
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Table 23

Netted LaLiga ° Variation in personnel cost

LaLiga Netted

2011-12 2012-13 2013-14 2014-15 2015-16

2015-16
VS
2014-15

Season
Variation %

CAGR
%

Sports personnel 664.8 615.5 628.3 617.5 764.4 146.9 23.8% 3.6%

gzggs personnel 513%  519%  529%  492%  47.2%

fﬁ;’;ﬁe"ers"””el 616%  505% 50.7%  453%  43.9%

Sports personnel 703%  610%  59.8%  554%  50.5%

(Income - Costs)

Non-sports personnel 73.4 71.3 76.7 96.4 115.8 19.5 20.2% 12.1%
E‘g;‘t'jp"rts personnel 57%  60%  65%  77%  7.2%

?::;r“’;rts personnel 68%  59%  62%  71%  67%

Z‘;’;ﬁn‘;‘:fscpoesr;‘;””“ 78%  71%  73%  87%  77%

Total personnel 738.2 686.8 705.0 713.9 880.3 166.4 23.3% 4.5%
g%t:tgpem””ﬂ 570% 580% 59.4%  56.8%  54.4%

Total personnel/Income  68.4% 56.4% 56.8% 52.4% 50.6%

(Tlfggfneg?ggis) 780%  681%  67.1%  641%  58.2%

LaLiga Netted Costs 12955 11850 11871 12560 16183 3623  288%  5.7%
Laliga Netted Tncome 10791 12181 12402 13622 17405 3782  27.8%  12.7%
Lalliage [N 9461 10082 10511 11142 15134 3993  358%  12.5%

Income - Transfers

Personnel costs with balanced development
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In 2015-16 the clubs continued to work towards the goal of improving earnings. To do so
they have generally increased their costs by a smaller margin than their income. As we
have already analysed in depth, these favourable changes have been apparent in all the
categories under study. For the following analysis we have used the three most important
indicators of book earnings for each category of Spanish professional football considered
in this Report:

« EBITDA?®, (earnings before interest, tax, depreciation and amortisation) which in turn has
been calculated in three alternative ways:

- EBITDA: defined as the net earnings of the clubs without corporation tax, financial
earnings, depreciation and amortisation and losses, impairment and changes in supplies
and trade transactions.

- Adjusted EBITDA: defined as EBITDA minus other formal accounting criteria that do not
affect structural cash flows: earnings from endowment and application of other supplies,
accounting restatements for impairment and appreciation and other non-structural
restatements and non-recurring accounting or extraordinary earnings.

- Adjusted EBITDA net of Transfers (normalised EBITDA): calculated like adjusted
EBITDA from which net earnings from transfers are subtracted.

« EBIT: Earnings before interest and taxes

« EBT*: Earnings before taxes, which is calculated as the aggregated earnings of the clubs
before corporate income tax.

Analysing the EBITDA, EBIT and EBT for LaLiga, it can be seen that all earnings improve
significantly in the 2015-16 season to reach levels never before achieved in any of the
categories under study.

Earnings 2015-16 Laliga:
An outstanding qualitative step forward (amount and y-o-y variation)

Adjusted EBITDA 781.8 M€ +24.0%
EBITDA 689.8 M€ +17.0%
Normalised EBITDA 503.5 M € +78.7%
EBIT 2721 M€ +39.6%
EBT* 201.2M€ +12.0%"

"EBT figures are before extraordinary financial results deriving from debt condonation.

BEBITDA is a fundamental, internationally accepted measure of a company'’s operating performance although it is not
considered in the General Accounting Plan (PGC) in force in Spain. In fact, although it is sometimes equated with gross
operating earnings, it is not exactly the same and, as reflected in this Report, its calculation is open to interpretation.

1 The year-on-year growth of EBT would amount to only +1.2% if the extraordinary financial results deriving from insol-
vency debt condonation in the 2014-15 season (without impact on earnings for 2015-16) were included.

Graph 45

Earnings continue to consolidate

Aggregated EBITDA for Laliga stood at 689.8 M €, a year-on-year increase of 100.5 M
€, equivalent to an annual growth rate of +17.0%. Throughout the period from 2011-12 to
2015-16, EBITDA increased by an absolute amount of 340.2 M € which represents a total
variation of +97.3% (doubling its value during these 4 seasons) and a CAGR of +18.5%.

Adjusted EBITDA for LaLiga, the most representative magnitude even of the structural or
recurring operating performance of the category, amounted to 781.8 M €, a year-on-year
increase of 151.3 M € that represents an annual growth rate of 24.0%. The cumulative
increase in adjusted EBITDA amounts to 417.8 M € since the 2011-2012 season (total
variation: +114.8%; CAGR: +21.1%).

If the Earnings from Transfers are subtracted from the adjusted EBITDA the amount would
be 503.5M €, i.e. a further increase of 221.8 M €, the equivalent of a year-on-year variation
of +78.7%. Growth of this magnitude for the entire period of the historic series would be
then be € 279.0 M € (total variation: +124.3%; CAGR: +78.7%). The information provided by
this “normalised” EBITDA is very significant because it indicates that most of the growth in
business performance is coming from the recurring core activities of clubs, particularly Net
Turnover, and not from the profits on player transfers.

LaLiga - EBITDA

900 @ Laliga Adjusted
781.8 EBITDA

800 @ Laliga Adjusted
EBITDA

700 minus transfers

600 LaLiga EBITDA

500

400

300 349.6

200

100

2011-12 2012-13 2013-14 2014-15 2015-16

As concerns of LaLiga’s net operating margin or earnings before interest and taxes (EBIT),
in the 2015-16 season they totalled € 272.1 M € representing an annual growth of 77.2 M
€, ayear-on-year increase of +39.6%. It should be noted that only four years ago, at the end
of the 2011-12 season, LaLiga‘s EBIT amounted to -60.8 M €, which indicates very poor
performance at the time and was the cause, together with the severe indebtedness that
we shall discuss later in this Report, of the serious financial and equity position of many
Spanish football clubs that have reversed their fortunes in recent years. In this period the
League has managed to turn its insolvent position around and enable the EBIT to reach a
cumulative total of +332.9 M €. The value of the EBIT (net operating profit in accounting
terminology) at the end of the 2015-16 season would be substantially higher if certain
formal accounting conventions applied in compliance with prudent valuation criteria and
which gave rise to substantial non-recurring growth under the head of Losses, Impairments
and Supplies had not been included.
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Graph 46

Graph 47

LaLiga ¢ Earnings before taxes (EBIT)
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Allinall, the pre-tax earnings (EBT) of LaLiga have risen steadily to reach the commendable
figure of 201.2 M € in 2015-16, a year-on-year increase of +12.0%.1° As for the EBIT, the
League has managed to turn this magnitude around: the figure for the 2011-12 financial year
was -135.3 M €. This means that the cumulative increase stands at 336.5 M € in four years
and represents a satisfactory level of gross (pre-tax) earnings for LaLiga in comparison
with the activity and business volume of other leagues considered as benchmarks of
financial management.

LaLiga * Earnings before taxes (EBT)
230 201.2
200
150

100

50

-50

-100

-150

20M-12 2012-13 2013-14 2014-15 2015-16

® For comparative purposes the extraordinary financial earnings deriving from the insolvency debt condonation (absent
in 2015-16 once the financial restructuring process drew to a close) have been omitted from the EBT graphs for the
seasons in question. The year-on-year variation rate for the EBT in the last year would be 1.2% if 19.2 M € of financial
earnings from these processes are included.

Table 24

Graph 48

Earnings continue to consolidate

LaLiga ¢ Variation in Earnings

CAGR% % Variation 4

LaLiga earnings 11-12 12-13 4 years years
EBITDA 3496 5648 5810 5893 6898 +185%  +97.3%
Adjusted EBITDA 3640 5460 6164 6305  78L8  +211%  +114.8%
[AUSIed EBTTDAMINGS 9545 3006 3481 2817 5035  +224%  +124.3%
EBIT 608 2131 2416 1949 2721 - -
EBT 1353 1244 1561 1795 2012 - -

When applied to LaLiga Santander these same indicators provide very similar results to
those of LaLigain all three cases (EBITDA, EBIT and EBT). LaLiga Santander contributes
the vast majority (between 93% and 96% of all three indicators analysed in relation to the
2015-16 season) of the results obtained by LaLiga and their variation over time.

LaLiga Santander - EBITDA

800 7511 @ Laliga Santander
Adjusted EBITDA

700 @ Laliga Santander
Adjusted EBITDA

600 653.8 minus transfers

495 2 @ Laliga Santander
500 EBITDA
380.

400

300 375.6

200 255.4

100

2011-12 2012-13 2013-14 2014-15 2015-16
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-7 LaLiga Santander * Earnings before taxes (EBIT) The track record of LaLiga 1/2]3, however, deserves special attention. Firstly, it must be
Graph 49 emphasised that Second Division has managed to achieve a positive EBITDA for the first

time in the series according to all three calculation methods. Ordinary EBITDA reached 30.9

300 260.5 . . :
244.6 2544 M €, up 11.5 M € on the previous season, a year-on-year growth of +59%. The cumulative
250 increase for the entire period under study is +56.9 € M € from the -26.0M € reported at the
196.0 end of the 2011-12 season.
200
10 B Laliga112I3 - EBITDA
100 Graph 51
40 ® Laliga1|2]|3
50 30.9 Adjusted EBITDA
30 ® LaLiga1|2]|3
N 19.5 Adjusted EBITDA
20 24.8 minus transfers
- © LaLiga1|2|3
50 -15.2 10 EBITDA
2011-12 2012-13 2013-14 2014-15 2015-16
-10
. . -20
I Laliga Santander * Earnings before taxes (EBT)
Graph 50 -30
250
182.2 179.0 183.4 186.6 -40
200 P —0 -50
150 . -49.7
100 2011-12 2012-13 2013-14 2014-15 2015-16
50
The conclusions drawn from the EBIT, which moves out of the red for the first time in the
- period under study to reach 17.7 M € that represents an absolute variation of +18.8 M €
year-on-year and of M € +63.2 compared to the 2011-12 season.
-50
-100 ] LaLiga 11213 « Earnings before taxes (EBIT)
-81.3 Graph 52
20M-12 2012-13 2013-14 2014-15 2015-16 30 17.7
20
] LaLiga Santander * Variation in Earnings 10
Table 25 Earnings 1112 1213 CAGR% % Variation 4 -
Laliga Santander 4 years years -
EBITDA 375.6 567.1 584.5 569.8 658.8 +15.1% +75.4% i
Adjusted EBITDA 380.4 569.7 620.6 629.4 757.1 +18.8% +99.0% 0
Adjusted EBITDAMINUS 955 4 3794 3759 2020 4952 +180%  +93.9% 30
transfers
EBIT -15.2 2446 260.5 196.0 254.0 - - 40
EBT 813 1822 1790 1834 1866 - - -50

-45.6

20M-12 2012-13 2013-14 2014-15 2015-16
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Graph 53

Table 26

Likewise, the EBT for LaLiga 1/2]3 breaks into the black for the first time in the series to
the tune of 14.6 M €. This very satisfactory figure represents an annual increase of +18.4
M € compared to the previous season and +68.6 M € over the four years. This result is
especially remarkable considering that for the first time there has been no contribution
from extraordinary financial revenues associated with debt condonation in bankruptcy
proceedings.

LaLiga 11213 - Profit before tax (EBT)

20
10

-54.0
-70 -57.8

20M-12 2012-13 2013-14 2014-15 2015-16

LaLiga 11213 - Variation in Earnings

CAGR% % Variation 4

Earnings Laliga 112|3 11-12 12-13 13-14 14-15 15-16 4 years years
EBITDA -26.0 -2.2 -3.5 19.5 308 - -
Adjusted EBITDA -16.4 -23.7 -4.1 11 24.8 - -
Normalized EBITDA -30.9 -49.7 -27.7 -10.3 8.3 - -
EBIT -45.6 -315 -18.9 -11 177 - -
EBT -54.0 -57.8 -22.8 -3.9 146 - -

Graph 54

Earnings continue to consolidate

Finally, itis worthwhile taking a glance at the abridged categories Neited LalLiga Santander
and Netted LaLiga to measure the impact of the annual earnings of the two biggest clubs
on each of the other groupings respectively.

The indicators for Netted LaLiga Santander show very similar variations to those of LaLiga
Santander, although with some slight differences. As can be seen, the EBITDA for Netted
LaLiga Santander rose by 114.0 M € (a year-on-year variation of +43.8%) in the 2015-16
season to reach 374.2 M €. Two very significant aspects may be highlighted in relation to
this fact:

Today Netted LalLiga Santander’s contribution to the total EBITDA of LaLiga Santander
is 57% compared to scarcely 25% in the 2011-12 season. The above points to the
extremely important fact that the distribution of the business performance between the
two biggest clubs and the rest that comprise the First Division is much more balanced,
an aspect of vital importance for the sustainability of the competition at all levels.

The EBITDA of Netted LalLiga Santander is growing faster than that of LalLiga
Santander; +43.8% vs. +15.6% in the 2015-16 season and +41.7% vs. +15.1% CAGR over
the last four financial years. This points to a growing convergence, confirmed last year,
of the clubs that comprise the First Division of Spanish football.

For the first time the normalized EBITDA of Netted LaLiga Santander, i.e. EBITDA
without taking Transfers into account, exceeded 200 M €.

Netted LalLiga Santander - EBITDA

500 4439 @ Netted
LaLiga Santander
Adjusted EBITDA
400 @ Netted
LaLiga Santander
74.2 Adjusted EBITDA
300 minus transfers
@ Netted
LaLiga Santander
2o EBITDA
200
100
-100 -48.4

2011-12 2012-13 2013-14 2014-15 2015-16

Similar conclusions can be drawn from the EBIT of Netted LalLiga Santander that stood at
166.6 M € in 2015-16, an increase of 61.0 M €, the equivalent of a year-on-year variation of
+57.8 %. The cumulative increase since the 2011-12 season is 281.4 M €. This variation is
also higher thanin LaLiga Santander and accounts for two thirds of the operating earnings
produced by the latter.
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Graph 55

Graph 56

Table 27

Netted LaLiga Santander  Earnings (EBIT)

166.6
200 140.9 144.9

150 105.6

100

50

-50

-100

-150 -112.9

201-12 2012-13 2013-14 2014-15 2015-16

Finally, the EBT for Netted LaLiga Santander reached 166.6 M € in 2015-16, almost
identical earnings to those achieved last season.

LaLiga Santander * Earnings before taxes (EBT)

150 109.4 107.4

90.9 75.9
100

50

-50
-100
-150

-200 162.4

201-12 2012-13 2013-14 2014-15 2015-16

Netted LaLiga Santander ¢ Variation in Earnings

Earnings CAGR% % Variation 4
Netted Laliga Santander 4 years years
EBITDA 929 265.5 281.0 260.3 3742  +41.7% +303.0%
Adjusted EBITDA 701 296.5 256.6 237.8 4439  +58.7% +533.6%
Adjusted EBITDA minus 484 1126 912 11 207.2 } B
transfers

EBIT -112.9 140.9 144.9 105.6 166.6 - -

EBT -162.4 90.9 759 109.4 107.4 - -

Graph 57

Graph 58

Earnings continue to consolidate

Finally, in 2015-16 the EBITDA, EBIT and EBT for Netted LaLiga grew in line with the
figures for the other categories analysed above.

EBITDA for Netted Laliga reached 405.2 M €, an increase of 125.4 M € that represents
a year-on-year growth rate of 44.8%. Absolute growth since the 2011-12 season has been
338.3M € (cumulative variation: +505.8% / CAGR: +56.9%). Once again the best performance
of this category with respect to LaLiga is the more positive relative performance of the
teams of First and Second Division compared to the two biggest clubs.

Netted LalLiga - EBITDA

468.7
200 @ Netted LaLiga
Adjusted EBITDA
400 7052 @ Nettedlaliga
294.3 ’ Adjusted EBITDA
minus transfers
300 241.6
@ Netted LaLiga
200 EBITDA
100
-100
-79.3
-200
2011-12 2012-13 2013-14 2014-15 2015-16

Similar conclusions can be drawn from the variation in EBIT, which amounted to 184.3
M €, an increase of 79.8 million for the year, the equivalent of a +76.3% growth rate. The
absolute cumulative increase totals 342.7 M € since the 2011-12 season (when EBIT was
negative to the tune of -158.4 M €).

Netted LalLiga * Earnings before taxes (EBIT)

250 184.3

200
126.0
150 109.5 104.5

100
50
-50

-100

-250

=200 -158.4

20M-12 2012-13 2013-14 2014-15 2015-16
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Graph 59

Table 28

This good management has naturally had an impact on the EBT, which in 2015-16 reached
122.0 M €, an increase of 16.4 M € and the equivalent of a year-on-year variation of +15.6
%. The absolute cumulative increase totals 338.3 M € since the 2011-12 season (when
EBIT was negative to the tune of -216.4 M €).

Netted LaLiga * Earnings before taxes (EBT)

150 105.6 122.0

100 53.1
331
50

-50
-100
-150

-200

= -216.4

20M-12 2012-13 2013-14 2014-15 2015-16

Netted LaLiga ¢ Variation in Earnings

Earnings CAGR% % Variation 4
Netted Laliga 4 years years
EBITDA 66.9 294.3 277.5 279.7 4052  +56.9% +505.7%
Adjusted EBITDA 53.7 272.8 252.5 238.8 468.7  +71.9% +773.5%
Normalized EBITDA -79.3 62.9 63.4 -9.2 241.6 - -
EBIT -158.4 109.5 126.0 104.5 184.3 - -

EBT -216.4 331 531 105.6 122.0 - -

Earnings continue to consolidate
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Graph 60

As a result of the constant growth of earnings analysed in the previous section for all the
categories, the Net Equity Value of the clubs has been substantially enhanced, rising from
708.9 M € in the 2014-15 season to 1,069.5 M € in 2015-16, an increase of 360.6 M €,
the equivalent of a +50.9% growth rate. Since the 2011-12 season the Net Equity Value of
Laliga has increased by 772.5 M € (total variation: +260.1% / CAGR: +37.8%)).

It should be noted that this process of sustained strengthening of the equity position
of professional teams in Spanish football has also had positive repercussions on the
success of the capital increases carried out by many individual clubs in recent years in
addition to the accumulation of positive earnings. These capitalisation strategies have also
significantly influenced the clubs’ zero dividend allocation policies. This does not mean that
some clubs would not be able to gradually begin to remunerate their shareholders in the
short or medium term, provided that the sport-related and financial management of recent
financial years is maintained in the future.

With respect to the increase in Net Equity Value and reduction of indebtedness that will
be analysed below, these movements have caused the ratio of Net Equity Value to Total
Liabilities to improve from 7.4% in the 2011-12 season to 24.0% in the 2015-16 season, an
important development for strengthening the balance sheet structure of LaLiga and, by
extension, of its financial solvency.

It should be remembered at this point that of the total of 42 teams that make up the First
and Second Division of Spanish professional football, a total of 23 clubs have had to face
insolvency proceedings in recent years. This situation has now been successfully overcome
and their financial position is, as a general rule, sound and consolidated.

LaLiga * Net Equity Value
1,200 1,069.5
1,000
800
600

400

200

20M-12 2012-13 2013-14 2014-15 2015-16

On the individual level LaLiga Santander is developing in a similar manner to LaLiga. This
is because 95% of the Net Equity Value of LaLiga is attributable to First Division clubs. The
balance progressed from 695.2 M € in the 2014-15 season to 1,016.2 M € in the 2015-16
season, an increase of 320.6 M €, the equivalent of a +46.1% growth rate. Since the 2011-12
season the Net Equity Value of Laliga has increased by 693.9 M €(total variation: +215.4%
/ CAGR: +33.3%).

Graph 61

Graph 62

The equity position goes from strength to strength

LaLiga Santander * Net Equity Value
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LaLiga 1/2]/3 deserves special attention. Capital and reserves increased from 13.4 M €
in the 2014-15 season to 53.4 M € in the 2015-16 season, an increase of 39.9 M €, the
equivalent of a +297.1% growth rate. Net Equity Value has increased by 78.5 M € since the
2011-12 season, an extremely important development considering that the balance was
negative in that season, standing at -25.2 M €, a position of equity bankruptcy that affected
LalLiga 1/2/3 as a whole.

Despite the considerable capitalisation effort of the clubs involved, the ratio of Net Equity
Value to Total Liabilities of LaLiga 1/2]/3in 2015-16 is 12.2%, substantially below the 25.3%
reported by LaLiga Santander. This indicates that the Second Division clubs must continue
to address the process of strengthening their balance sheets in the coming years to a
greater extent than those in First Division.

It is as well to remember that due to the small dimensions of the balance sheet and low
level of recapitalisation of LaLiga 1/2/3 there are seasons, such as in 2013-14, when the
relegation from First Division of a big club in a difficult equity position causes unexpected
impacts on the aggregate of the category.

LaLiga 1/213 - Net Equity Value

80 53.4
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40
20
-20
-40
-60
-80
-100
-120
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Further analysis shows that the variation in these parameters has been even more positive. I Netted Laliga * Net Equity Value

The capital and reserves position of Netted LaLiga Santander is worth a closer look. This Graph 64

category, made up of the First Division clubs minus the two biggest, is the group that has 600 530.0
made the greatest improvements in its Net Equity Value.

The balance rose from 214.8 M € in the 2014-15 season to 476.6 M € in 2015-16, an 500

increase of 261.8 M €, the equivalent of a +121.9% growth rate. Since the 2011-12 season

the Net Asset Value of Netted Laliga Santander has increased by 409.6 M € (total

variation: +611.3% / CAGR: +63.3%). This growth rate is considerably higher in relative 400

terms (almost double) than that of LaLiga Santander, which indicates that the greatest

capitalisation effort has been made by First Division clubs different from the two with the 300

highest turnover and capital.

However, the ratio of Net Equity Value to Total Liabilities of Netted Laliga Santander 200
(19.6%) is somewhat lower than that of LaLiga Santander (25.3%), which indicates that
there is still some way to go to reach the level of the two biggest clubs in relative terms.
However, the current differential of less than 6 percentage points was 9.5 percentage
points only three seasons ago.
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I Netted Laliga Santander * Net Equity Value
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Likewise, the Net Equity Value of Netted LaLiga increased by 301.7 M € from 228.2 M € for
the 2014-15 season to 530.0 M € in 2015-16, an increase of 132.2%.

The ratio of Net Equity Value to Total Liabilities of Netted LaLiga improved from a frail 1.5%
in the 2011-12 season to a more robust 18.5% in 2015-16.
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THE DECLINE OF TOTAL DEBT ACCELERATED

This section analyses the variation in gross and net debt of the club categories under study.
Calculation of the Total Net Debt in this report was performed as follows:

Total Net Debt = Total Gross Debt - Adjustments

Todo so, Total Gross Debt was obtained by adding Non-Current Liabilities (NCL) and Current
Liabilities (CL) and subtracting (i.e. the amount is written off) Deferred Tax Liabilities (DTL).
Adjustments that reduce Gross Debt are calculated as addition of the following asset
accounts: Receivables from debtor sporting bodies (SBD), Cash and Cash Equivalents (CCE)
and Financial Investments (FI)

Total Gross Debt = NCL +CL — DTL
Adjustments = SBD +CCE +FI

This, therefore, represents the broadest possible - and at the same time the most
conservative - definition of indebtedness and includes not only the net debit balances of
clubs with financial institutions but also any other type of trade or fiscal debt of the same
plus short and long term accruals and supplies. This concept of the broad perimeter of
Total Debt is consistent with the reality of the clubs, which have traditionally reported
significant long-term debit balances with other clubs, with the Tax Agency and with
public administrations, thus replacing other forms of indebtedness more common in other
economic activities.

Taking LaLiga as a whole, reduction in Total Net Debt in the 2015-16 financial year
amounted to -276.6 M €, equivalent to an annual growth rate of -10.4%. Since 2011-12,
when the current deleveraging process began, the cumulative reduction is -834.3 M €
(total variation: -25.9%/CAGR: -7.2%).

The same trend is observed in all the categories analysed over the last five seasons.

Graph 65

Graph 66

More balanced and sustainable debt

TOTAL DEBT RATIOS ARE VERY CLOSE TO THE OBJECTIVE

As aresult of the reduction in the total overall indebtedness of the clubs together with the
increase in revenues and control of costs, the ratios of Total Debt/Net Turnover and Total
Debt/EBITDA have made a steady and significant improvement.

The ratio of Total Net Debt to Net Turnover of LaLiga in the 2015-16 season is now below
one (specifically 0.9x) for the first time, whereas in the 2011-12 season this ratio was 1.8x.
The ratio of Total Net Debt to EBITDA has fallen to 3.5x, closing in on the expected target
(i.e. around 2.5x) and a long way from the 9.2x at the beginning of the series. Even taking the
favourable expectations for the coming years in terms of increased revenues and EBITDA
into account, this is a reasonably sustainable ratio.
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